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stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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FEDERALLY 
INSURED 


Current 

Rate 34 
Strengthen your financial defenses 
against unforeseen events by placing 
your funds where proven safety and 


profit exist. 


Dividends paid regularly since 1925 
without interruption. 


January 1, 1942............ Assets: $1,316,588.00 
Inquiries Invited 
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BUILDING & LOAN ASSOCIATION 
904 So. Olive St., Los Angeles, Calif. 
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MAKE YOUR OWN 


CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/5 by I! inches, sufficient 
for a six months’ arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS, 136 Liberty St., N.Y.C. 
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THOMSON & McKINNON 


11 Wall Street = - 


Members New York Stock Exchange 
and other principal exchanges 


Private wire system connecting 
Branch Offices in leading cities. 


New York 


CHICAGO - TORONTO - INDIANAPOLIS 


E. I. pu PONT DE NEMOURS 
& COMPANY 

WILMINGTON, DELAWARE: May 18, 1942 
The Board of Directors has declared this day a 
dividend of $1.12%% a share on the outstanding 
Preferred Stock, payable July 25, 1942, to stock- 
holders of record at the close of business on 
July 10, 1942; also $1.00 a share, as the sec- 
ond ‘‘interim” dividend for 1942, on the out- 
standing Common Stock, payable June 13, 1942, 
to stockholders of record at the close of business 


on May 25, 1942. 
W. F. RASKOB, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
per share on the Common 
Stock, payable June 30, 1942, to stockhold- 
ers of record at the close of business on 
June 9, 1942. Checks will be mailed. 


H. C. ALLAN, Secretary and Treasurer. 
Philadelphia, May 15, 1942. 


BATTERIES 


Well selected and properly man- 
aged real estate is a very desirable 
investment. And as an inflation 


hedge, it is regarded as well above- 


average. 
Note the offerings on page 23 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
ot 50c per share in Canadian Currency, has been declared, 
and that the same will be payable on or after the Ist 
day of June, 1942, in respect to the shares specified in 
any Bearer Share Warrants of the Company of the 1929 
issue upon presentation and delivery of coupons No. 
57 at:— 

THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 

The payment to Shareholders of record at the close of 
business on the 19th day of May, 1942, and whose shares 
are represented by registered Certificates of the 1929 
issue, will be made by cheque, mailed from the offices 
of the Company on the 29th day of May, 1942. 

The transfer books will be closed from the 20th day of 
May, to the lst day of June, 1942, inclusive, and no 
Bearer Share Warrants will be ‘“‘split’’ during that 
period. 

The Income Tax Act of the Dominion of Canada pro- 
vides that a tax of 15% shall be imposed and deducted 
at the source on all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non-resident 
shareholders and the Company's Bankers will deduct the 
tax when paying coupons to or for account of non-resident 
sharehelders. Ownership Certificates must accompany all 
dividen® coupons presented for payment by residents of 
Canada. 

Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld at source is 
allewable against the tax shown on their United States 
Federal Income Tax return. In order to claim such credit 
the United States tax authorities require evidence of the 
deduction of said tax, for which purpose Ownership Cer- 
tificates (Form No. 601) must be completed in duplicate 
and the Bank cashing the coupons will endorse both 
copies with a certificate relative to the deduction and 
payment of the tax and return one Certificate to the share- 
holder. If Forms No. 601 are not available at local 
United States banks, they can be secured from the Com- 
pany’s office or the Royal Bank of Canada, Toronto. 

Under existing Canadian Regulations: (a) Payment of 
this dividend to residents of enemy or enemy occupied 
countries is prohibited. (b) Payment thereof to residents 
of other portions of Continental Europe or of the French 
Empire and China is prohibited but such residents may 
direct the deposit to their credit in a Canadian Bank of 
all amounts payable to them. (c) Other non-residents of 


Canada may convert this dividend at current Canadian 


Foreign Exchange Control rates into such foreign cur- 
rencies as are permitted by the General Regulations of 
the Canadian Foreign Exchange Control Board. Such 
conversion can only be effected through an Authorized 
Dealer, i.e., a Canadian Branch of any Canadian Char- 
tered Bank. 

Shareholders residing in the United States may convert 
the amount of the current dividend into United States 
currency at the official Ganadian Foreign Exchange Con- 
trol rate by sending at their own risk and expense. 
coupons, or dividend cheques properly endorsed, to The 
Agency of The Royal Bank of Canada, 68 William Street, 
New York City, which will accept them for collection 
through an authorized dealer, or direct to any authorized 
dealer of the Canadian Foreign Exchange Control Board. 

Shareholders residing in countries other than the United 
States to whom payment is not prohibited as above noted, 
may convert the amount of the current dividend by send- 
ing at their own risk and expense, coupons, or dividend 
cheques properly endorsed, to The Royal Bank of Canada, 
King and Church Streets Branch, Toronto, Canada, or to 
any other authorized dealer or to The Agency of The 
Royal Bank of Canada, 68 William Street, New York 
City, U. S. A., with a request for a draft in such foreign 
currency as is permitted in settlement of same, but they 
should first satisfy themselves that this action is not 
prohibited by the Foreign Exchange Control Regulations 
of the country in which they reside. 


By order of the Board, 
J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2, Canada. 
15th May, 1942. 


AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
19, 1942, declared a quarterly divi- 
dend of 144% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable July 1, 1942 to 
the holders of such stock of record 
A ed close of business June 12, 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
19, 1942, declared a quarterly divi- 
dend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘‘A’”’ and Class ‘“‘B’’ Com- 
mon Stock of the Company, pay- 
able July 1, 1942 to the holders of 
such stock of record at the close 
of business June 12, 1942. 


W. P. STURTEVANT, 
Secretary. 


Allis- 
Chalmers 
President 
Walter 
Geist 


Wisconsin 
born—one of a 
large family. 

Public 
school edu- 
cated; was forced to give up school- 
ing at 16 years of age to help support 
his brothers and sisters. . First 
job was that of errand boy in the 
Saw Mill Engineering Department 
of Allis- Chalmers Manufacturing 
Company in Milwaukee. . . . He was 
appointed engineer-in-charge of trans- 
mission when he was only 31 vears 
old, and it was shortly after this that 
he developed the “Texrope” V-belt 
drive which proved to be a revolu- 
tionary advancement in the transmis- 
sion field. . . . This was the step- 
ping stone that promoted him to the 
vice presidency and membership on 
the board in 1939... . He was made 
executive vice president in April of 
this year and elected president this 
month. In 1940 his research in power 
transmission brought him one of the 
most coveted scientific awards, the 
“Plaque of a Modern Pioneer.” Only 
hobby: his job. Favorite sport: fish- 
ing. 


Finfoto 


Canadian 
Pacific 
President 
D’Alton C. 


Coleman 


Canadian by 
birth—born at 
Carleton Place, 
Ontario. ... 
Finfoto Local school 
educated, and completed his formal 
schooling at Arnprior Collegiate In- 
stitute. . . . Always a railroader, he 
began his career at 20 years of age, 
working as a clerk in the engineering 
department of the Canadian“ Pacific 
Railway at Fort William, Ont., in 


1899 — within the next eight years 
he had advanced to the position of 
superintendent at Nelson, B. C., and 
his service at this post paved the way 
for his promotion to general superin- 
tendent in 1912. . . . He was subse- 
quently advanced to assistant general 
manager and vice president of west- 
ern lines, and in 1934 he was elected 
vice president of the entire system. 
. . . On the first of this month the 
directors picked him as the new presi- 
dent, to succeed Sir Edward W. 
Beatty, who has been in ill health. 
Mr. Coleman is interested in religious 
and educational work; is chairman of 
the University of Bishop's College 
executive committee. 


Monogram 
Pictures 
President 
W. Ray 


Johnston 


Son of a school 
teacher — born 
and raised in 
Briston, Iowa. 

Attended Finfoto 
local public schools and completed his 
training at the College of Commerce, 
Waterloo, Iowa, where he helped to 
earn his way by working for the 
Waterloo Daily Reporter for $2 per 
week. . . . After finishing business 
school he worked as secretary for a 
small town banker and later for a 
number of real estate concerns... . 
It was not until 1914 that he became 
interested in films, when he got a job 
as secretary to the president of Than- 
houser Studios at New Rochelle, 
N. Y.—this paved the way for execu- 
tive positions in several small motion 
picture producing companies, and in 
1924 he branched out for himself by 
organizing Rayart Pictures with an 
investment of $10,000. . . . In 1935 
when Republic Pictures was formed 
he became its first president, and two 
years later withdrew to reorganize 
the Monogram Pictures Corporation, 
which this month is celebrating its 
tenth anniversary. Favorite sports: 
golf, tennis, fishing and horseback 
riding. 
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NEW FACTOR AFFECTING 
COMMON STOCK 


aga December, 1928, and the 
end of 1930, the U.S. Steel Cor- 
poration paid off over $350 million 
funded debt. A major part of this 
debt retirement was effected through 
the sale—in 1929—of common stock, 
adding $101.6 million to common 
stock account and $41 million to capi- 
tal surplus, substituting equity capital 
for fixed interest obligations. This 
is one “feather in the cap” (subse- 
quently overshadowed by good works 


to his fellow men in philanthropy and 
honors in his country’s service) of 
Myron C. Taylor, then Chairman of 
the Finance Committee of Big Steel, 
who evidently saw the depression 
coming and planned so that his com- 
pany might ride out the storm. 

In 1938, U.S. Steel sold $100 mil- 
lion 10-year 3!4 per cent debentures. 
About half of the proceeds was ap- 
plied to the repayment of bank loans 
which had been contracted for the 


purpose of modernization, extension 
and replacement of plants and facili- 
ties, and the rest added to working 
funds later expended for similar ends, 
including the financing of the $46.5 
million Irvin Works at Clairton, Pa. 
Because of the depressed prices for 
steel shares, this reversal of financing 
policy was inevitable. 

Later the 3%s were retired with 
the proceeds of sale of $75 million 
serial debentures (plus surplus treas- 


New Funded Debt, Bank Loans and Credits 


Company 


Bank Loans 


Funded Debt 


Comment 


Aluminum Co. of America....... 


American Tobacco 


Consolidated Steel 
Dresser Manufacturing ........... 


General Foods 


General Refractories .............. 


May Department Stores........... 
National Distillers ................ 


Rustless Iron & Steel.............. 


Schenley Distillers ................ 
Standard Brands ..... 
Union Carbide & Carbon.......... 


Westinghouse Electric & Mfg..... 
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Also seeking stockholders’ approval for increase of $150 
million in authorized indebtedness. 


Issued to eliminate bank loans and pay off debentures. 
At end of preceding fiscal year, this figure stood at 


Bank credit made available for financing of current 


An increase of $6.2 million over a year ago. 
An additional RFC loan for operating expenses. 


Need for borrowing not apparent, since indicated war 
work does not yet offset loss of automobile business. 


An increase in bank credit made available. 


Proceeds used to repay loans previously outstanding, 
and for working capital. 


Part of a revolving fund available in maximum amount 
of $10 million to January 31, 1947. 


Represents bank credit to care for war changeovers. 
Proceeds for plant modernization and expansion. 
Issued under existing mortgage indenture. 

SEC registration filed May 14, 1942; proceeds to repay 
bank loans and augment working capital. 

This brings total up to $25.5 million. 

Obtained on November 21, 1941. 

To repay bank loans and for general corporate needs. 


SEC registration filed May 13, 1942; proceeds to elimi- 
nate bank loans and augment working capital. 


For repayment of bank loans. 

For repayment of loans; also has $15 million bank credit. 
Has additional $5 million available on a bank credit line. 
A revolving bank credit arranged to take care of needs. 
This increases total to $22,953,584. 


$30,000,000 
100,000,000 
$17.6 million. 
10,000,000 ........ 
production. 
3,000,000 
3,000,000 
5,000,000 
12,000,000° 
15,000,000 
6,000,000 
2,400,000 
15,000,000 
20,000,000 


Proceeds applied toward repayment of bank loans. 
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ury funds), maturing $2.5 million 
semi-annually through May 1, 1955. 
This refunding was a conservative 
and advantageous step, in that inter- 
est cost was reduced substantially, 
and provision was made for syste- 
matic reduction of funded indebted- 
ness. A corporation as strong as Big 
Steel may be expected to meet its prin- 
cipal installments regularly, even in 
the difficult times likely after the war. 

On the other hand, there are other 
companies which have created new 
debt which fall into several classi- 
fications, including the following: (1) 
Those which will be left with an 
embarrassing debt burden in_ the 
period of post-war readjustment ; (2) 
others which are already finding it 
difficult to meet principal installments 
(sinking funds, etc.) on debt created 


sometime ago. In a number of re- 
spects, the situation is analagous to 
that at the end of World War I. At 
that time, cash holdings had de- 
creased considerably; tax burdens 
were large and inventories were huge 
in relation to normal pre-war levels. 
Over and above these factors were 
the adverse implications of an ab- 
normal increase in debt. 

In the present situation, there has 
been an unprecedented increase in the 
need of cash funds to finance the 
heavier business volume. Inventories 
are far above average levels. Payrolls 
are larger and the out-of-pocket cash 
outlay represented by heavy tax loads 
will increase further. Since equity 
financing has not been conspicuously 
successful over the past year, man- 
agement has been turning more and 


more to bank loans and bonds as a 
means of securing the necessary cash, 
In other words, debts have been ris- 
ing and basic operating and financial 
trends now in evidence do not indi- 
cate a reversal of this policy. 

All of these factors explain the 
anomaly of reduced or omitted divi- 
dends at a time when sales and profits 
are at record high levels. By the 
same token, they raise a question 
concerning maintenance of “regular” 
dividend policies for the duration in 
those cases where there is a trend to- 
ward increasing bond financing, util- 
ization of bank credit and/or conver- 
sion of existing bank loans into long 
term bonded indebtedness. Where 
cash requirements will continue large, 
one obvious way to meet the need is 

(Please turn to page 23) 


UNDER THE BUTTON WOOD TREE 


Louis Guenther, publisher of FINANCIAL WorLb, wrote the following sketch 
in 1939 at the request of Addressograph-Multigraph Corporation. It is reprinted 
as a fitting tribute to the New York Stock Exchange on its 150th Birthday. 


B ack in 1792 there gathered a few far- 
sighted merchants to form an asso- 
ciation to prdvide a ready market for the 
few then existing securities. Under the 
shade of a buttonwood tree, they met 
daily tc transact their business. Where 
the tree then stood, now stands the im- 
posing sixty-seven storied sky-scraper 
of the Cities Service Company. Little 
did these merchants then realize how 
wisely they built for the future, for in 
the course of the succeeding 147 years 
the seed they planted has flowered into 
the largest and most extensive financial 
market in the world; a market where 
each year assets valued in the billions change owner- 
ship. The New York Stock Exchange is today the 
symbol of the cradling market of nearly a century 
and a half ago. It has since become the dynamic 
force which finds its living being in the HEART oF 
FINANCIAL AMERICA. 

Today it is the pulse whose every beat ticks the 
hopes and the disappointments of the nation’s capi- 
tal; it is the very essence of our material progress. 
In the years that have passed from the days of the 
buttonwood tree down until the present time, the 
Stock Exchange has had a long and eventful life 
into which have been crowded many historical epi- 
sodes. It not only has filled a most essential finan- 
cial need from the time when we were but a fledg- 
ling republic, but now is performing a valuable 
function for a country that has grown to be a giant 
among nations. 


The Big Board 


More than half of our population has 
a personal interest in this market which 
sprang from the gathering beneath that 
buttonwood tree—either a direct interest 
as holders of securities, or indirectly as 
owners of life insurance policies and 
savings bank deposits, for these also are 
intimately bound up with the manner in 
which this market appraises the worth 
of securities. The arteries of this world 
wide market provide a readily realiz- 
able cash value for the securities of more 
than 1,300 of our leading corporations 
representing virtually all industries, 
whose composite value is estimated at 
over ninety billion dollars, or more than one-third 
of our national wealth. 

The New York Stock Exchange has been a stout 
tree—it has survived every panic and emerged from 
each without impairment of its functions. Through- 
out the years of its existence it has been the prin- 
cipal channel through which has flowed the cash 
to build our railroads, develop our virgin territories, 
finance new gold fields, copper and silver mines, 
expand factories on a large scale, encourage inven- 
tions resulting in profitable enterprises, and help 
make the telephone, gas and electric industries the 
giants they are now. 

Without this stout financial heart functioning 
healthily in the interest of the future development 
of our nation, it could be said quite truthfully that 
the country could rapidly return to the days of the 
horse and buggy. 


Finfoto 
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AUSTRALIA’S ROLE 
WORLD WAR 


How continent “down-under” has changed to all out 
war economy. Present status of its bonds, and a look 


into the future. 


By Andrew A. Bock, Ph.D. 


he placement of Australia’s army 

under the command of an Ameri- 
can general, our famous MacArthur, 
the establishment of the Pacific War 
Council in Washington and the ar- 
rival of substantial American expedi- 
tionary forees in Australia have spot- 
lighted that continent’s military im- 
portance as a base from which the 
United Nations will carry the offen- 
sive against the Japanese and drive 
these aggressors back to their own 
islands. 


MILITARY STRENGTH 


The fighting potential of Australia 
alone (estimated at about 400,000 
men) is insufficient to carry out an 
effective offensive by itself. The con- 
tinent of Australia, almost equal in 
size to the continental part of the 
United States, has a population of no 
more than the city of New York with 
its 7% million inhabitants. Almost 
half of these live in Australia’s six 
biggest cities. The distribution of the 
population is extremely uneven geo- 
graphically, with the bulk living on 
the fertile southeastern fringe of the 
continent. Tropical and Northern 
Australia, comprising some 40 per 
cent of the territory, hold only 4 per 
cent of the people. Reasons for this 
distribution are chiefly climatic. 

The relative importance of cities 
on the northern border of Australia 
may be gauged from the fact that the 
strategic port of Darwin had a popu- 
lation of only a little over 2,000 before 
the war, though today, it must be con- 
siderably more because of military 
reinforcements. 

With its 110 million sheep, 10 mil- 
lion cattle and 1.7 million horses, the 
back bone of Australia’s economy is 
agriculture. But Australia’s produc- 
tion efforts since it entered the war 
have been an industrial miracle. Be- 
fore the war only 5,000 persons were 
employed directly and indirectly in 
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war industries. Today some 90,000 
workers are engaged directly in the 
production of arms and munitions, to 
which figure must be added ‘some 
130,000 others who are occupied with 
work indirectly connected with turn- 
ing out war implements. The coun- 
try’s own industries today produce 
light weapons, light tanks, machine 
guns, airplanes and ships, but it is 
still deficient in the manufacture of 
medium and heavy tanks, fast fighter 
and heavy bombing planes and heavy 
artillery. 

The weakest spot in Australia’s 
armor is lack of crude oil resources. 
The enormous requirements of oil for 
the war machinery must all be im- 
ported. The loss of the Dutch East 
Indies and Burma means that the 
precious oil must now be shipped 
over a much longer distance, from 
either the Near East or the Ameri- 
cas. 

The transformation of Australia’s 
industry into effective armament-pro- 
ducing machinery has been facilitated 
by complete national unity, the con- 
centration of its industrial facilities 
and the close cooperation between 
labor and management, which is the 
result of a program of protectionism 
adopted by the government some 40 
years ago. 

Australia’s nationalism is a rather 
sober and realistic one. It naturally 
places selfdefense in the foreground 
at present because of the direct men- 
ace to Australia from Japan. But 
prior to this and even now, Australia 
believes that the British Empire must 
stand or fall together. Its active par- 
ticipation in the battles to preserve 
the Empire is based upon love of the 
Motherland primarily, and although 
political ties are of the thinnest—the 
ties of affection are of the strongest. 
Australia alone is apparently not in a 
position to defend itself against a first 
rate power. Nevertheless, its people to 
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the last man would go in the defense 
of England. 

After the British defeats in the Far 
East and the tendency of London to 
consider Australia a secondary the- 
ater of war, the Australian Govern- 
ment turned to the United States for 
needed protection. However, we 
would be wrong in interpreting this 
as a political move to replace the 
mother country by the United States 
in Australia’s foreign relations. It is 
merely a practical expediency born 
out of the exigencies of the war. But 
it has assured Australia the support 
of the armed forces of the United 
States, which is only 6,000 miles 
away against double the distance to 
Great Britain. Australia’s Prime 
Minister John Curtin clarified this 
situation when he wrote: “I make it 
clear that Australia looks to America 
free from any pangs about our tradi- 
tional links of friendship to Britain. 
We shall exert our energy toward 
shaping a plan with the United States 
as a keystone.” 


FISCAL POSITION 


Australia has a satisfactory finan- 
cial record, with no defaults on any 
of its foreign obligations. External 
sterling loans of the Federal Govern- 
ment, states, municipalities and cor- 
porations amount to some £455.7 mil- 
lion, and dollar obligations to $243.6 
million. The annual interest charges 
on the latter are figured at about 
$12.3 million—a relatively small 
amount which can easily be covered 
by Australia’s gold production alone, 
estimated for last year at around $56 
million. 

Australia’s chief peacetime exports 
(in order of value) are: wool, wheat, 
gold, meats, butter, hides and skins. 
The country’s trade is mainly with 
the United Kingdom and the United 
States, but the volume of business 
transacted with the United Kingdom 
is roughly three times that done with 
the United States. The war has of 
course brought about a tightening of 


5 


3 
‘a3 
‘ 


Australia’s foreign exchange situa- 
tion. Great Britain has undertaken 
to buy all exportable surpluses of 
Australia’s chief agricultural com- 
modities for the duration of the war 
and a year thereafter, even if they are 
not actually shipped out of the coun- 
try. But these transactions do not 
provide dollar exchange to meet Aus- 
tralia’s obligations in countries out- 
side the Empire. 

On the other hand, as our troop 
and war implement transports in- 
crease, the ships on the home-bound 
voyage are expected to bring enough 
raw materials and gold to the United 
States to enable Australia to accumu- 
late sufficient dollar balances for all 
its present needs. Hence, there is no 
reason to expect that Australia’s dol- 
lar bonds will default because of lack 
of dollar exchange. And the spectre 
of an occupation by the Japanese be- 
comes more remote as time goes on, 


Annual Public Utility 
Review Number 

A Stock Group in 
Good “EPT” Position 


due to the progressive strengthening 
of Australia’s armed forces at the rate 
that our shipments increase. 

At current levels, where they yield 
from 7 to 11 per cent, Australian 
bonds appear to be fully discounting 
the problems immediately ahead, al- 
though prices will doubtless continue 
to fluctuate until the fortunes of the 
war take a definite turn indicating a 


complete victory for the United Na- 
tions. 

On the other hand, it also must be 
considered that under the impact of 
the war requirements Australia’s 
public debt is rapidly increasing, and 
that interest payments will place a 
terrific strain upon the people when 
the country faces the task of readjust- 
ing its war economy to peacetime 
pursuits. This problem is having its 
effect upon current prices for Aus- 
tralian bonds, and is a factor that will 
persist beyond the end of the war. 

It should be remembered, however, 
that Australian economy improved 
immeasurably after the last war in 
1914-1918 when Australia borrowed 
unheard-of amounts. Thus it is en- 
tirely possible that post-war Austra- 
lia’s new developments will enable 
that continent to readjust its financial 
position quite comfortably and per- 
haps prosperously. 


“JERSEY OIL GIANT 


he operations of Standard Oil 

Company (New Jersey) are so 
diverse and so ‘widespread that a 
major upheaval such as a world war 
is certain to have very far-reaching 
effects on its operations and earnings. 
But it is practically impossible to es- 
timate just how seriously war factors 
will affect profits for any given pe- 
riod, since no exact data are avail- 
able regarding the contribution to 
total earning power of individual 
units in the far-flung Jersey empire. 
and adverse developments affecting 
some sections of the company’s econ- 
omy have been offset to some extent 
by favorable happenings elsewhere. 


WAR ASPECTS 


To take extreme examples, the war 
has resulted in the sinking of a num- 
ber of tankers and the destruction of 
important properties in the East In- 
dies ; on the other hand, it has stepped 
up demand for petroleum from the 
large South American properties and 
has enabled Standard to enter the 
100-octane gasoline, synthetic rubber 
and toluene fields on a big scale. 

Last year the net effect of all fac- 
tors bearing on the company’s earn- 
ings, including those directly or in- 
directly related to the war, was favor- 
able inasmuch as profits recorded a 
distinct gain over those shown in 
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1940. On a per share basis, they rose 
to $5.15 from $4.54. These figures 
do not tell the complete story of the 
improvement in earning power for 
several reasons. In the first place, 
1941 results are computed after de- 
duction of a reserve for foreign losses 
amounting to $30 million, or $1.10 a 
share. The $75 million reserve set up 
for the same purpose in 1940 came 
out of surplus, not earnings. 

Furthermore, the 1941 report did 
not include operating results for four 
large natural gas subsidiaries with 
gross fixed assets of $185.4 million, 
since the SEC has indicated that it 
will force the company to divest itself 
of its interest in these organizations 
in order to comply with the Public 
Utility Holding Company Act. (All 
four are wholly-owned, and it is an- 
ticipated that stock in these com- 
panies will be distributed to Standard 
Oil’s stockholders.) Other account- 
ing: changes were also made, includ- 
ing adoption of the last-in, first-out 
method of valuing inventories; the 
net effect of all these factors was to 
reduce earnings by $19.2 million, or 
70 cents a share. Thus, on a com- 
parable basis, the company increased 
last year’s earnings per share to $6.95 
from the 1940 level of $4.54. 

This $6.95 figure, of course, has 
no meaning except for comparative 


purposes, since the company did suf- 
fer foreign losses and apparently will 
have to dispose of its natural gas 
holdings. But even considering only 
the actually reported earnings of 
$5.15 a share, the stock appears quite 
reasonably valued at present levels 
around 34, with an indicated price- 
earnings ratio of about 6.6-to-1. The 
big question, of course, is the com- 
pany’s ability to duplicate or improve 
upon the 1941 earnings this year. 


1942 PROSPECTS 


It appears unlikely that it will do 
either. The management stated in 
the 1941 report that “it is now ap- 


parent that adverse factors will seri- 


ously affect profits in 1942.” Among 
these were mentioned lower con- 
sumption of petroleum products by 
normally important users, higher 
overhead costs due to probable 
smaller sales volume and increases in 
transportation costs resulting from 
the uneconomic use of tank cars and 
pipe lines and higher wage costs and 
insurance incurred in tanker opera- 
tion. 

However, the picture is not all 
black by any means. Realized prices 
are now considerably higher than 
those prevailing in 1941, a factor 
which will go far toward offsetting 

(Please turn to page 29) 
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Finfoto 


The recent flight order 
came with unexpected 
swiftness. Complete 
details are still await- 
ed, but several conclu- 
sions may now be 
drawn. 


THE AIRLINES ARE BEING DRAFTED 


ith a stroke of the pen, the 
President has “drafted” the na- 
tion’s air transport industry. 

Acting under his broad emergency 
powers, the Chief Executive recently 
ordered a reorganization of all do- 
mestic airlines in the interests of step- 
ping up the tempo of our war effort. 
Details of the program remain to be 
worked out. But immediate effect of 
the action is to eliminate all air travel 
—1ilitary as well as civilian—unless 
it is vital to the prosecution of hos- 
tilities. 

THREE WAYS 


According to the order, the plan, 
which is now in effect, utilizes the 
commercial fleet in three separate 
ways as follows: 

(1) A “substantial proportion” of 
the available flight equipment has 
been transferred outright to the Army 
Air Forces to be available for opera- 
tion by Army personnel in the various 
services and commands. 

(2) The airlines themselves will 
convert approximately 70 ships into 
cargo carriers, title to most of which 
will remain in the companies, to be 
operated by airline personnel, under 
contract for the Air Service Com- 
mand. 

(3) The remaining ships, aggre- 
gating about half of those now in 
commercial service, will until further 
notice continue to be owned and 
flown by the airlines; these, however, 
will be considered always available 
for any type of emergency military 
missions. 

Last year at this time, there were 
some 360 ‘planes in the combined 
fleet of the domestic air transport in- 
dustry. A few months ago, about 25 
per cent of this fleet was blocked out 
of commercial service under special 
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Army requirements. Giving effect to 
the Presidential order, indications are 
that between 100 and 125 ships will 
be left for commercial transportation 
and public use. 

Obviously, the small number of 
planes available will compel drastic 
changes in the country’s network of 
air transportation. New schedules are 
being worked out by the Civil Aero- 
nautics Board. Until these are made 
public, it is not known what services 
and routes will be abolished. But phi- 
losophy behind the order, together 
with subsequent statements from the 
War Department, suggests that sev- 
eral developments are almost certain. 

First, comparatively short trips 
will be ruled out, so that space can 
be employed on long trips, where the 


UNCLE SAM’S BUSINESS COMES FIRST—OTHERS MUST WAIT 


time saving is significant. Second, 
duplication of services (such as com- 
peting lines between the same points ) 
will be eliminated. Third, the airline 
map will be recast so as to conform 
with the location of strategic arms 
industries. 


AIR MAIL? 


For the present, air mail will be 
flown over the new routes. But ac- 
cording to Army spokesmen, this ser- 
vice may be curtailed “at a later 
date.” 

While the flight order is severe, it 
should be remembered that the meas- 
ure provides for the continued oper- 
ation of the airlines as private enter- 
prises. In view of the indicated re- 
adjustments, individual companies 
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could incur heavy losses. The War 
Department has yet to make clear the 
nature of its financial arrangements 
with the air transport concerns. There 
has been some talk of a revenue pool. 
In any event, it is highly unlikely 
that red ink operations will be per- 
mitted to impair the efficiency of ser- 
vice. 

Expressed in another way, there is 
every reason to believe that the Gov- 
ernment will maintain the financial 
integrity of the nation’s air transport 
industry. 

Reflecting an impressive comeback 
in the final half, airlines reported a 
comparatively good earnings year in 
1942. Results in the March quarter, 
moreover, were in sharp contrast to 
the ‘distinctly unfavorable returns of 
a year ago. It is of course impossible 
to make anything approaching a defi- 
nite forecast for 1942. Bearing in 
mind the industry’s changed circum- 
stances, the wisest course would be 
to expect only modest profits—at 
best—while the war continues. As 
for dividends, it will probably be nec- 
essary to forget about these for the 
duration. 

Despite the fact that the airlines 
have been suddenly shuttled into the 
“war casualty” column, existing com- 
mitments in the shares of leading 
units need not be disturbed. Such 
stocks have always been represented 
as speculative situations. Besides, it 
has been stated repeatedly that their 
greatest attraction rested with their 
long range growth prospects. 


SMALL INDUSTRY? 


That is still true. For while the 
air transport industry has grown 
swiftly, it is still small by many stand- 
ards. For example, it now carries 
less than one per cent as many pas- 
sengers as do the railroads. Further- 
more, it employs only around 25,000 
persons and accounts for but a frac- 
tion of one per cent of all the gasoline 
normally consumed by motor cars. 
Finally, invested capital is relatively 
small—smaller, in fact, than any one 
of a number of individual industrial 
concerns. 

In other words, air transport’s 
most striking feature is its potentiality 
for further expansion. And that re- 
fers to every department of the busi- 
ness: route mileage, passengers car- 
ried, express hauled, and mail deliv- 
ered. Thus, its prospects are the 
reverse of most American industries, 
which have already had their maxi- 
mum growth. 


GENERAL ELECTRIC ON 
A FULL WARTIME BASIS 


Output growing steadily, primarily due to armament 


needs, but higher taxes prevent earnings gains. 


ike the industry it leads, General 
Electric has experienced an as- 
tronomical increase in business vol- 
ume in the past several years. This 
trend has been particularly marked 
since the start of the national defense 
program in mid-1940. Orders re- 
ceived jumped from the near-record 
total of $115 million in the second 
quarter of that year to $185 million 
in the third quarter, and have been 
hovering around $300 million a quar- 
ter since the middle of last year. This 
annual rate of $1.2 billion compares 
with sales actually billed last year of 
only $679 million, which in turn rep- 
resented a very substantial increase 
over the previous sales record of $415 
million established in 1929. 

Thus, earnings have not yet felt the 
full effect of the increase in demand 
for the company’s products. But the 
enterprise has been expanding its 
facilities as fast as possible, and in 
the months ahead should be able to 
fill a larger proportion of its orders. 
Last year General Electric invested 
$42 million in new plants and equip- 
ment and expansion of existing facili- 
ties, and another large sum will be 
spent this year. In general, funds re- 
quired to build completely new plants 
have been provided by the Govern- 
ment, whereas the company itself has 
underwritten that part of the pro- 
gram representing expansion rather 
than addition. 

No data have been published with 
respect to unfilled orders since the 
end of 1932, but there can be no ques- 
tion that the backlog is huge, far above 
any levels ever achieved in peacetime. 
Incoming orders have exceeded sales 
ever since the first quarter of 1939. 
Even in the absence of further large- 
scale commitments, many months 
would be required merely to work off 
the existing backlog, and it is virtu- 
ally certain that new orders will con- 
tinue to flow in in record or near- 
record amounts. 

Practically the entire current out- 
put is being used directly or indi- 
rectly for purposes connected with 


the war. Many of the company’s 
regular products, particularly in the 
heavy machinery division, have direct 
war uses; other segments of its out- 
put, although normally intended for 
peaceable applications, are now being 
adapted to military purposes. In ad- 
dition, new lines have been added 
which are classified exclusively as 
war materials. In view of its impor- 
tance to the war effort, there is every 
prospect that General Electric will 
operate at capacity for the duration. 

Much of the company’s Govern- 
ment work is being done on a cost- 
plus basis. Thus, it will not be under 
the necessity of renegotiating con- 
tracts and handing back to the Gov- 
ernment large sums already regarded 
as profits. The Government is cer- 
tain to recapture a substantial por- 
tion of its earnings in the form of 
taxes, but in this respect GE is no 
more vulnerable than are many other 
industrial enterprises, and is less so 
than some. Last year the company’s 
provision for Federal taxes amounted 
to about 68 per cent of earnings be- 
fore this charge—an amount so close 
to the statistical maximum of 72.4 
per cent under the 1941 tax laws as 
to indicate extreme conservatism in 
accruing taxes, since this organiza- 
tion’s EPT credit is apparently sub- 
stantial. 


SHARES ATTRACTIVE? 


In the first quarter of 1942, Fed- 
eral taxes and provision for contin- 
gencies equaled $1.56 a share, against 
76 cents a share for the same period 
in 1941, yet sales volume and earn- 
ings before taxes increased so sub- 
stantially that final net declined only 
to 36 cents a share, against 39 cents 
a year earlier. Thus the recent re- 
sult covered the quarterly dividend 
rate, although by a slight margin. 
The provision for taxes appears to 
have been entirely adequate even 
under the proposed increase in these 
levies. At the present price of 24, 
the stock as a cyclical speculation ap- 
pears to possess considerable appeal. 
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BANKRUPT ROAD 
NOW “MAKING GOOD” 


Litigation is holding up the Milwaukee reorganization 


NEWEST OF THE 
BIG “MILWAUKEE” 
STREAMLINERS 


but a greatly improved cash position justifies substan- 
tial interest payments on bonds. 


ast year the Chicago, Milwaukee, 
St. Paul & Pacific reported 
earnings available for fixed charges 
amounting to $28.9 million, approxi- 
mately double the balance for such 
requirements in 1940. On the basis 
of the proposed reorganization plan, 
this represents a very large margin 
over fixed interest requirements 
(about 6.9 times fixed charges), full 
coverage of interest on the Series A 
and B income (contingent interest) 
bonds, and a balance of about $12.90 
for the new preferred stock. In the 
first three months of 1942, net oper- 
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ating income increased 23.5 per cent 
to $7.5 million. 

New taxes will cut rather deeply 
into the earnings of reorganized rail- 
roads, according to current indica- 
tions. The question of whether the 
EPT will be applied on the basis of 
the existing capital investment or on 
the sharply reduced capitalization re- 
sulting from Section 77 proceedings 
has not yet been settled. Definite 
knowledge as to the terms of the 1942 
tax bill will not be available for at 
least several weeks; perhaps several 
months. Operating conditions are 


changing under the full war economy. 

For those reasons, it is difficult to 
project the future position of the 
junior securities of the reorganized 
company. Nevertheless, there is as- 
surance that the requirements on the 
first mortgage 4s and other fixed in- 
terest obligations issuable under the 
plan would be amply covered, even at 
a considerably lower traffic level, and 
that substantial sums would be avail- 
able for income bond payments as 
long as traffic holds at or close to 
current levels. 

Prospective fixed charges, applying 
the new set-up to the results of the 
years 1931-40, would have been 
earned an average of about 2.3 times. 
The holder of the outstanding gen- 
eral mortgage bonds would receive 
approximately $280 in new first 4s 
per $1,000 face value and interest; 
also about $390 general mortgage in- 
come 4%s A, $220 income 4%s B 
and $220 par value of new 5 per cent 
preferred stock. (The exact amounts 
depend upon the series and coupon. ) 
The 5s of 1975 would receive about 
$180 in Series B income bonds and 
$720 par value of preferred stock. 


INTEREST PAYMENTS? 


In view of this preponderance of 
junior securities, the holders of the 
old Milwaukee bonds who intend to 
maintain their commitments through 
the reorganization have a great inter- 
est in the prospective position of the 
income bonds and preferred stock. 
Considering current cash position, 
prospective 1942 earnings and other 
factors, it would appear that the com- 
pany would be in a position to make 
interest payments on the income 
bonds and dividend payments on the 
new preferred soon after consumma- 
tion of the reorganization, assuming 
that it comes before the end of 1942. 
Recent balance sheet holdings show 
cash about double that of the year 
previous, and far above current work- 
ing capital requirements. 

Under a trustees’ petition approved 
April 14, about $18.9 million in ac- 
crued interest will be paid to holders 
of the general mortgage bonds, 5s of 
1975, and Milwaukee & Northern is- 
sues after expiration of the 40-day 
appeal period. This payment is not 
expected to be delayed by protests, 
since representatives of the holders 
of the 5s of 1975 (the changed posi- 
tion of this issue was explained in 
The Bond Investor department of the 

(Please turn to page 27) 
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Ratings are from THE FINANCIAL WorLD Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


and 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 20, 1942 


Allied Mills B 

Speculative prospects warrant re- 
tention of shares, now around 13 
(declared 50 cents so far this year). 
Barring unforeseen adjustments, com- 
pany will round out a highly satis- 
factory twelvemonth when its current 
fiscal year ends on June 30. Unoff- 
cial estimates are that net profit will 
be well in excess of the $1.97 a share 
shown in the preceding fiscal term. 
Allied Mills is chiefly a leading maker 
of stock feeds, including a complete 
line for all domestic animals. 


Brown Shoe 
Dividend income remains as chief 
attraction of shares, recently quoted 
at 30 (ann. rate, $2; yield, 6.6%). 
Since dealers have accumulated heavy 
inventories, wholesale demand is un- 
likely to keep pace with year-ago 
levels. On the other hand, retail 
buying should continue to outstrip the 
like 1941 rate. While 1941-42 earn- 
ings may not measure up to the 4.11 
shown in the fiscal year ended Octo- 
ber 31, 1941, they should be rela- 
tively satisfactory. 


Budd (E. G.) Mig. C 

Existing moderate holdings of 
shares may be retained as a radical 
speculation ; approx. price, 244. Com- 
pany has a substantial volume of 
business on hand and shipments are 
running well ahead of 1941, when 
they averaged some $7 million 
monthly. Because of heavy tax lia- 
bility, most of Budd’s manufacturing 
profits will be taken by the Govern- 
ment. But management expects to 
show a “reasonable profit” this year. 
Because of heavy preferred arrears, 
statistical position of the common 
stock is not impressive. (Also FW, 
Mar. 18.) 


Cherry-Burrell C+ 

Marketability is restricted, and 
shares do not possess average specu- 
lative appeal at this time. Approx. 
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price on the N. Y. Curb 8 (paid 50 
cents so far this year). Much re- 
mains to be accomplished before this 
unit attains maximum activity on 
armament production. Meanwhile, 
every effort is being made to obtain 
all possible war orders. Sales made 
a good gain in the six months ended 
April 30, last. But higher taxes 
reduced net to the equivalent of 65 
cents a share, from 74 cents in the 
like period a year ago. 


Continental Can Ba 

Existing long range holdings of 
shares should be retained in diversified 
lists. Approx. price, 23 (paid and de- 
clared so far this year, 75 cents). Di- 
rectors recently voted to reduce the 
June interim dividend to 25 cents a 
share, from 50 cents formerly paid. 
The action was dictated by tax uncer- 
tainties, tin restrictions and possible 
conversion problems. Continental has 
developed some substitute products 
and expects to produce more of 
these ; meanwhile, changeover to war 
production is now only in its earlier 
stages. For twelve months to March 
31, last, the company earned $2.66 a 
share, compared with $2.83 in the 
like period a year ago. (Also FW, 
Mar. 4.) 


General Shoe c+ 


Present positions in shares may be 
retained for their long term possibili- 


No Telephone Calls, Please 


see insure prompt replies to in- 
quiries addressed to THE FINAN- 
CIAL WorRLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


ties. Approx. price, 9 (paid 50 cents 
so far this year). Taxes are apparent- 
ly cutting into income gains, but 
profit this year should be relatively 
well maintained. General Shoe is one 
of the most efficient manufacturers 
in the trade and has grown rapidly 
over the past several years. Trade- 
names include “Jarman,” “Betty 
Barrett,” “Fortune,” and “Friendly.” 
In the fiscal year ended October 31, 
last, net equalled $1.63 a share. 


General Steel Castings, pfd. C 
Retention of shares is warranted 
by those who are in a position to 
carry the risks involved. Approx. 
price, 59 (paid $3 so far this year). 
Although speculative enthusiasm for 
this issue has waned, company’s op- 
erations continue to go higher. As a 
matter of fact, more business is being 
offered the concern than it is in a 
position to handle. While earnings 
should remain at good levels, settle- 
ment of arrears (around $60 a share) 
may have to await recapitalization. 


Holland Furnace B 

Fundamentally strong _ statistical 
position justifies retention of existing 
holdings of shares. Approx. price, 20 
(indicated ann. rate, $2; paid 50 
cents extra last year). Iron and steel 
restrictions will force certain read- 
justments on this unit, but these 
should be successfully overcome. In 
the meantime, the stock recently 
moved upward to a new high for the 
year. While the unusually high 1941 
figure of $4.85 per share is unlikely 
to be approached this year, earnings 
should make a comparatively good 
showing. 


Industrial Rayon B 
Stock is suitable for retention as a 


' speculation on continued growth of 


the rayon industry. Present prices, 
around 23 (ann. div., $2; paid 50 
cents extra last year). Provided es- 
sential chemicals are available, opera- 
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tions should continue at capacity for 
some time to come. Operating profit 
will remain ahead of year-ago levels 
during 1942, But higher costs and 
taxes will cut into profit margins. 
Company is the third largest domes- 
tic producer of viscose rayon. (Also 
FW, Feb. 25.) 


Interchemical C+ 

Shares are suitable for retention in 
diversified lists. Approx. price, 20 
(indicated ann. rate, $1.60). Al- 
though first quarter sales were under 
those of a year ago, the chances are 
that this leading printing-inks pro- 
ducer will make a better showing in 
the June period. A _ particularly 
bright spot in the volume picture is 
demand for textile printing materials, 
where company holds an important 
position by virtue of its Aridye divi- 
sion. Interchemical’s machinery sub- 
sidiary is busily engaged in armament 
work for a number of the departments 
of the military services. 


International Harvester B+ 

Industry position and potentialities 
as a market leader justify retention 
of shares in diversified lists. Approx. 
price, 44 (indicated ann. div., $2). As 
compared with farm machinery, 
armament production is consistently 
accounting for a higher proportion of 
total sales. When capacity operation 
on ordnance contracts is attained, war 
work will constitute an “overwhelm- 
ing” proportion of all volume. Heavy 
forward buying of agricultural equip- 
ment brought a sharp year-to-year 
sales increase in the first six months 
(to April 30). Because of restrictions 
on regular lines, however, it remains 


a question whether full year volume 
will record a gain. 


Kalamazoo Stove C+ 

At prevailing levels, around 8, 
stock appears to discount major un- 
certainties affecting the company’s 
operations (ann. rate, 60 cents; paid 
15 cents extra last year). Following 
an excellent first quarter report, a 
good measure of buying lifted these 
shares to their best levels of the cur- 
rent year. Present and future busi- 
ness in normal lines will be cut 
sharply. But Kalamazoo has sub- 
stantial war orders on hand and ex- 
pects to receive more as time goes on. 
Company ended the year in its char- 
acteristically strong financial position. 


Minneapolis-Moline Cc 

Despite current low prices, around 
2, stock carries an extreme degree of 
speculative risk. With conversion 
activities increasing, company is ac- 
quiring a substantial backlog of or- 
ders for war work. This will offset 
volume losses in regular lines, but 
profit margins will be lower. Pre- 
ferred arrears now amount to $39.25 
a share. While a recapitalization plan 
seems inevitable, the war emergency 
makes it unlikely that one will be sub- 
mitted to the stockholders in the im- 
mediate future. 


Pullman C+ 

Stock, now around 23, appears to 
possess better-than-average prospects 
at this time (ann. div., $1; paid 
$1.50 extra in 1941). Spurred by 
wartime traffic, March quarter level 
of Pullman travel was at the highest 
such point in company history. Com- 


pany’s manufacturing division shipped 
a good total of armament orders dur- 
ing the period, and deliveries on this 
account will be rising sharply as the 
year goes on. Despite setting up of 
a substantial contingency reserve— 
including a sizable provision for an- 
ticipated higher taxes—first quarter 
net rose to $1.20 per share, from 79 
cents in the like 1941 interval. (Also 
FW, Nov. 19, ’41.) 


Vulcan Detinning B 

While marketability is restricted, 
existing holdings of stock may be re- 
tained by those who recognize the 
risks involved. Approx. price. 75 
(ann. div., $6; paid $2 extra last 
year). As compared with 1941, com- 
pany expects sharply reduced re- 
ceipts of tin plate for the full year. 
This will reflect curtailment of tin 
can production and smaller amounts 
of recoverable tin per can. By and 
large, however, operations in 1942 


should be satisfactory. (Also FW, 
Feb. 4.) 
Yellow Truck “B” C+ 


Although taxes will be restrictive, 
Speculative prospects in a war econ- 
omy justify retention of present posi- 
tions in shares, now around 11 (paid 
50 cents so far this year). With sub- 
stantial military orders on hand, op- 
erations should continue at a high 
rate for an indefinite time to come. 
Curtailment of civilian lines will be 
important, but conversion does not 
present any particular problem to 
this company. Earnings this year 
should be comparatively satisfactory, 
but not as high as the $3.01 per 
Class B share reported in 1941. 


THE MOST ACTIVE STOCKS—WEEK ENDED MAY 19, 1942 


Shares -—Price—~ Net Shares -—Price—~ Net 

Stock Traded Open Last Change Stock ~ Traded Open Last Change 
General Gas & Electric “A”. 35,300 1% 13/16 —5/16 Standard Oil (N. J.)........ 14,200 34 33% Ye 
International Tel. & Tel..... 27,600 2% 3 + Y Anaconda Copper .......... 14,100 24 23 
General Motors ............ 25,600 34% 34 —k Woolworth (F. W.)......... 13,600 22% 24 
Pan American Airways...... 20,300 14% 155% +1% 13,500 11% 9% 
19900 46% 451% Curtiss-Wright ............. 12,800 634 6% 
Steel 18,800 1434 13% American Tel. & Tel......... 12,400 111 111% 
17,000 18% + New York Central R. R..... 11,800 7% 7 
Twentieth Century Fox..... 17,000 914 10 +%% United Gas Improvement... 11,700 3% 334 
Am. Radiator & Stand. San.. 16,900 4% 4% + % 11,600 3% 2% 
Consolidated Oil ........... 16,300 4% 434 —k Consolidated Edison ........ 10,100 12% 12% 
General Electric ........... 16100 23% 23% ..... International Paper ........ 10,100 12 1034 
United Air Lines............ 15,400 934 10% +% Erie Railroad ctfs........... 10,000 5% 5 
Chrysler Corp. ...........-- 14400 563% 56 —% Southern Pacific ........... 10,000 10% 10% 
Kennecott Copper .......... 14,400 7% 9900 16% 17 
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FEELING — Stockholders are becom- 
THEIR ing increasingly con- 
OATS scious of their impor- 

- tance in the affairs of 


their corporations, and progressive 
managements are realizing this awak- 
ening. This is as it should be, for 
who are the real owners of corporate 
enterprises but the shareholders? 

In the days of prosperity, when 
stockholders were in receipt of liberal 
dividends, they grew lackadaisical in 
regard to their rights. They just 
drifted into an attitude of indifference 
and when annual meetings rolled 
around many of them did not even 
go to the trouble of sending in their 
proxies. So when the meetings were 
held they turned, out to be dull rou- 
tine affairs where the officials exclu- 
sively “ayed” whatever resolutions 
were offered, counted the proxies, 
closed their books and went home. 

Now it is all different. Dividend 
cuts, smaller earnings and the war 
itself have all aroused the stockhold- 
ers. More and more of them are put- 
ting in their appearance at annual 
meetings and are exercising their pre- 
rogatives as partners by asking perti- 
nent questions. 

Under such barrages, managements 
are being put on their toes. Where 
such managements have been func- 
tioning in the best interests of their 
stockholders the reawakening is an 
encouraging sign, for they have dis- 
covered that underlying the search- 
ing questions is a real help. 

It was evident at the annual meet- 
ings of several of our largest corpo- 
rations—Radio, United States Steel 
and Standard Brands—all of which 
had a considerable attendance. And 
while some of the shareholders were 
critical in their comments, when it 
came down to approving the manage- 
ment there was little dissent and in 
some instances they were more criti- 
cal of the efforts to disrupt big busi- 


12 


ness than they were in airing some of 
their own grievances after explana- 
tions of them had been made. 

It is a heartening sign, this awak- 
ening among American stockholders 
from the Rip Van Winkle sleep in 
which they so long indulged. As the 
real owners of American big business 
they are “feeling their oats.” They 
are realizing they need not depend 
upon outside aid to correct any faults 
in their business or management, 
since if they exercise their own power 
they can fire or hire in accordance 
with their best interests. 


EPT A herald of the inroads 
CUTS the proposed Excess 
PROFITS Profits Tax, together 


with the higher normal 
imposts, would make on profits is 
found in the dividend reductions by 
a considerable number of corpora- 
tions for the first quarter. Although 
business is hitting new highs so far 
as general output is concerned, the 
grim facts are that the cost of the war 
cannot be fully met unless taxes cut 
deeply into profits. 

In a large measure the development 
has already been anticipated by se- 
curity prices, which have been in a 
process of adjustment to this pros- 
pect. The relentless demand of war 
on profits may reach its peak when 
the tax bill for 1942 is finally whipped 
into law, but until they know where 
they stand corporations must act con- 
servatively in passing out portions of 
their profits to shareholders. 

This is the immediate outlook for 
investors, who must trim their expec- 
tations to fit the existing situation. 
They must readjust themselves to it 
and patriotically consider that by the 
sacrifices they are making by the loss 
in dividends, they are contributing 
their share to our struggle to win the 
war. That part is probably a much 
larger one than that of any other 


portion of our population with the 
exception of those who are bearing 
arms and risking what is far more 
valuable, their lives. 

But this is a duty. Remember what 
General Sherman said, that “War is 
hell”—and though only six months 
in it, all of us are finding how realis- 
tic was his description. 


WHO After analyzing the pos- 
SUFFERS _ sible advantages and dis- 
MOST? advantages that would 


accrue from limiting net 
incomes of individuals to $25,000 a 
year, as the President suggests, the 
odds appear to lean definitely toward 
a loss to the country instead of any 
appreciable gain. 

Only a very small fraction of our 
population would be hurt by the im- 
position of this limit. What the Gov- 
ernment would collect would repre- 
sent only a drop in the bucket toward 
defraying the cost of the war, since 
high income taxes have already 
drained this well to a point where 
there is little left in it. 

Those who would suffer most 
would be the large numbers of people 
who depend for their living upon the 
high-income classes, such as_ their 
servants and many lines of business. 
The net result would be no benefit to 
the Government, but there would be 
produced a harmful effect and a loss 
in taxes that would more than offset 
whatever additional revenues were 
derived from an income limitation. 

Moreover, such a step would estab- 
lish a precedent that would have omi- 
nous implications for the future, for 
if the Government pursues the prin- 
ciple of arbitrarily deciding that a 
man can earn so much and no more, 
it places a killing burden on initiative 
and enterprise. It would have an 
eroding influence on progress, for 
man won't work his best unless he is 
assured of a fair reward. 


FINANCIAL WORLD 


; z= 4 
i 
+ 
gee 
Re 


WHAT MERGER WOULD 
MEAN WESTERN UNION 


The war seems practically to assure the merging of 
Western Union and Postal Telegraph. Effects on 
securities should be generally beneficial. 


KF: many years the logic of a mer- 
ger of Western Union and Postal 
Telegraph has been evident. In this 
type of utility, there is little or no 
need for competition. Even if it were 
desirable, it is a luxury which we 
cannot afford in wartime. The mer- 
ger which will take place under war 
conditions will undoubtedly be per- 
manent. 

In order to effect a consolidation, 
legislation is necessary. After three 
years of study, the Senate Interstate 
Commerce Committee reported to 
Congress last fall, urging immediate 
authorization of the merger. Legis- 
lation—known as the McFarland- 
White bill—has been introduced in 
the Senate, and a similar bill will 
soon be taken up in the House. 
Every effort will be made to speed 
up hearings, and a vote is probable 


within the next two months. The 
Federal Communications Commission 
is in favor of even speedier action. 
The Chairman of the CC has advo- 
cated compulsory legislation “if the 
companies do not show a willingness 
to effect a merger promptly” under 
permissive authority. 

At all events, comparatively prompt 
action is indicated, since practically 
everyone is in favor of a merger of 
the domestic telegraph companies. 
The only objections are those raised 
by the status of American Telephone 
& Telegraph’s teletype (TWX leased 
wire service) and the international 
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better world.” 


Good Advertising for a Better World 


Pei: a free press “the Australia of 
our liberties’ —the base from which 
to recoup all our losses—Bruce Barton 
recently told the Proprietary Associa- 
tion, at New York’s Hotel Biltmore, that 
“Good advertising promises a world in 
which men and women can buy things 
they need from the fruits of their labor.” 

Declaring he was making no plea for 
“business as usual,” the advertising ex- 
ecutive and former Congressman added 
that Americans fighting to save them- 
selves and the free world must not sac- 
rifice the fabric of American business to dictators. They must 
be equally vigilant to preserve the freedom of the press be- 
cause “America’s decision on what kind of nation this is to be 
after the dictators have become footnotes in history depends 
on full information, free debate, and complete freedom of 


Continued Mr. Barton: “Washington will discover, as Lon- 
don is already discovering, that there is a point beyond which 
you can’t get people to work hard and uninterruptedly unless 
they are given something to buy.” 
people with a reminder that there are still things besides war, 
and that “All good advertising holds up the picture of this 


Finfoto 


Bruce Barton 
For Freedom of Expression 


He advised encouraging 
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communications systems. There are 
strong arguments for omission of 
Telephone’s wire services, which dif- 
fer fundamentally from those of the 
telegraph companies. 

The Navy has expressed disap- 
proval of a merger of international 
radio and cable communications. Just 
how the international services of the 
telegraph companies and their cable 
and radio affiliates will be worked out 
is a question, but the problem is not 
insuperable. The McFarland-White 
bill provides that no domestic com- 
pany shall merge with any interna- 
tional communications company, and 
all international telegraph operations 
shall be divested by the parties to the 
merger. 


OTHER PROVISIONS 


The other important provisions of 
the bill include: (1) Alien interests 
may not control more than one-fifth 
of the capital stock of the merged 
company ; (2) The consolidated com- 
pany shall distribute its messages for 
points outside of the United States to 
international “carriers” in the same 
proportion in which these companies 
received business prior to the mer- 
ger; (3) All employees of the 
merged company having five years or 
more of service will be guaranteed 
continued employment at the regular 
rate of pay. Those not covered by 
the “employment security” provisions 
of the bill are to receive liberal sever- 
ance payments; (4) The NLRB will 
hold a collective bargaining election 
for the employees of the consolidated 
company; (5) Government messages 
will be given priority over all other 
business, but the preferential rate will 
be abolished. The Government, in- 
stead of paying 60 per cent of the 
regular rate, will pay the full com- 
mercial charges. 

The latter provision will be of very 
great assistance, since a large part of 
the increase in volume in_ recent 
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months has been attributable to 
Army, Navy, and government agency 


messages. Despite the increase in 
business, earnings of Western Union 
in recent months have been materially 
below a year ago. The first quarter 
shows a slight increase because of the 
good gain in January, but subse- 
quently rising costs and taxes have 
more than offset the gains in volume. 
Full rates on Government business 
would help to correct this situation. 

On the other hand, it is evident 
that one of the major economies 
which could be achieved through the 
imerger—in personnel—will be largely 
frustrated by the terms of the bill as 
proposed. The threat of full union- 
izatiqgn also has unfavorable implica- 
tions. Nevertheless, there will be far- 
reaching economies. 

Since Postal Telegraph is operating 
at a substantial loss, the incentive for 
a merger—from the viewpoint of 
Western Union—may not be appar- 
ent. The point is that Postal would 
contribute $20 million or more an- 
nually in gross business. Western 
Union, after the merger, could prob- 
ably handle this added volume at a 
cost approximately half that of Pos- 
tal. Even with the prohibition against 
dismissal of older employees, much 
could be saved through elimination of 
duplicated offices, and other econo- 
mies. 


BONDS ATTRACTIVE? 


The net effect should be favorable 
on balance. Even in the event of 
government operation or ownership 
two or three years hence, Western 
Union bonds appear to be worth more 
than current prices. Because of the 
labor factor (payrolls constitute an 
exceptionally large percentage of 
gross), the stock is not regarded as 
promising from a long range view- 
point. 

The value of Postal Telegraph pre- 
ferred depends largely upon the terms 
offered in the merger. Statistically, 
the position is weak. The company 
has borrowed about $7 million from 
the RFC, and further borrowings 
will be necessary to carry on deficit 
operations. Nevertheless, some argue 
that the exchange should be on a basis 
equal to that of Western Union com- 
mon, which accounts for the recent 
activity in the market for this pre- 
ferred stock, and the rise in its price. 
Since this contention is debatable, and 
the position of the stock in the merger 
conjectural, it is too speculat-ve for 


average purposes. 


U.S.WAR BOND DRIVE 


Government has set goal of $1 billion a month to be 
sold in next year. Treasury has devised standards for 
a payroll savings plan to aid the effort. 


he Revenue Act as it comes from 

. Congress will determine how 
much of the money needed to finance 
the war is to be raised by taxation. 
The balance must be borrowed by the 
Treasury. 

If the Government is compelled to 
go to the commercial banks for the 
bulk of these funds, the result will be 
to increase inflationary tendencies. 
This is true because when commer- 
cial banks buy government bonds they 
do not pay for them with actual cash 
taken from their vaults, but by plac- 
ing on their books newly created de- 
posits to the credit of the Govern- 
ment. When the Government draws 
upon these deposits to pay for goods 
and services, the purchasing power of 
those to whom these payments are 
made is increased without any de- 
crease in the purchasing power of 
those from whom the money is bor- 
rowed. 

When bonds are purchased out of 
current income, on the other hand, 


WAR BONDS AND STAMPS 


FOR VICTORY 


such savings help to reduce excess 
consumer income which if spent for 
a limited supply of consumer goods 
would tend to force prices up. It is 
for this reason, among others, that 
Secretary Morgenthau has announced 
that the Treasury is going to go di- 
rectly to the people for as much as 
possible of the money needed for the 
War 

Some definite objective is desir- 
able as a standard by which to meas- 
ure the success of the effort. Thus 
for the twelve-month period begin- 
ning July 1, the sale of United States 
Savings Bonds, Series E, F and G, 
having an initial cost value of not less 
than $12 billion, equal to slightly 
more than 10 per cent of our esti- 
mated national income during this 
period, has been set as a goal. 


SAVINGS PLAN 


Sales of Defense Bonds during the 
period May, 1941, through March, 
1942, amounted to $4.86 billion, or 
an average of approximately $440 
million per month. If the new goal 
is to be reached, this rate of sale will 
have to be increased by approximately 
2% times. The most effective, single 
method for promoting the systematic 
purchase of United States Savings 
Bonds, in the opinion of the Treas- 
ury Department, is through the pay- 
roll savings plan. Already nearly 
50,000 firms in the United States em- 
ploying a total of almost 20 million 
people have made such plans avail- 
able to their employees. 

Secretary Morgenthau has sug- 
gested as a total or quota for those 
administering the payroll savings 
plan, that at least 10 per cent of gross 
payroll be set aside by the employees 
for the purchase of U. S. Savings 
Bonds. 

Among the nearly 50,000 firms 
having a payroll savings plan the 

(Please turn to page 31) 
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smaller rates had already been discounted by previous 


price declines. Confidence in United Nations' growing 
strength has helped market sentiment. 


AIDED BY encouraging news from the Russian front, 
but without any great change in the other fighting 
areas, the stock market has recently been disposed 
to take a somewhat more cheerful view of things, 
with the rally at mid-week carrying the industrial 
price average to the best level seen since early 
in April. In the domestic political situation, also, 
the general character is little different from what 
it was several weeks ago, although in this direction 
there appears to exist grounds for at least mild en- 
couragement to business. While supported by few 
tangibles, as yet, the feeling nevertheless has grown 
that the United Nations are quickly working them- 
selves into a position of definite military superiority 
over the Axis, and it is this feeling more than any- 
thing else that has been lifting many stocks to 
better price levels. 


AS TO WHETHER the war will end comparatively 
early, or whether it will drag out over several years, 
Washington is in much better position to determine 
than is Wall Street. The more hopeful view of the 
matter now being reflected in the market-place is 
certainly not based on any official utterances from 
the Capital—although recent changes in war plant 
construction policies (plus the landing of additional 
large contingents of U. S. troops in Ireland) sug- 
gest that there is a determination to bring the con- 
flict to an end as soon as possible. This is one of 
the reasons why the so-called "peace stocks" have 
recently been giving a much better market account 
of themselves than have the shares of companies 
now enjoying record-breaking activities, but whose 
immediate post-war prospects are uncertain. 


BUT PERHAPS just as important a reason for the 
contrasting actions’of the two types of stocks is to 
be found in the tax situation. The House Ways & 
Means Committee's tax plan has superseded the 
Treasury's recommendations in the appraisal of the 
earnings outlook of individual companies, and until 
some other set of proposals is offered from respon- 
sible sources the prospect will continue to be that 
while all enterprises are to be much more heavily 
taxed, war-made profits of any appreciable pro- 


portion above a theoretical limit will be almost con- 
fiscated. 


THE INADVISABILITY of using the term ‘the mar- 
ket'"—in the sense of any uniformity of action— 
will be clearly apparent from an examination of 
the details of a single day's trading during this 
week. In this particular session, the industrial stock 
average showed a net gain of 0.17 point, while the 
rails were off 0.29 and the utilities declined 0.13. 
Even that does not tell the complete story, for dur- 
ing the day 155 issues advanced and 31! declined, 
while 10 stocks made new highs for the year and 79 
set new lows! All of which reflects the fact that a 
myriad of cross currents are at work, and that the 
position of each stock must be appraised individ- 
ually. 


THIS IS A condition that will continue to prevail for 
some time, in greater or less degree, as earnings 
position, dividend prospects and other aspects of 
individual stocks become more clearly apparent. 
Because of the 94 per cent recapture of "excess 
profits," outlined in the Ways & Means’ tax plan, 
prospective earnings for a significant number of 
issues can be rather closely approximated (assum- 
ing, of course, that that plan should become final 
law). Under such an analysis, a fair number of issues 
seem still to be selling on generous price-earnings 
ratios, but the prices of others in impressive num- 
bers appear to be quite well adjusted to the in- 
dicated earnings results. 


THE AMERICAN Telephone & Telegraph dividend 
—awaited with great interest throughout the finan- 
cial community—was voted at the regular rate, but 
the week brought reductions by a number of other 
investment favorites. Most of this sort of news 
should be out of the way shortly, and with good 
progress apparently being made on the tax bill, 
the time for more general stock price improvement 
should not be far removed. Investors should now 
be thinking in terms of prospective purchases, rather 
than the liquidation of sound issues at prevailing 
levels. © —Written May 20; Richard J. Anderson. 
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MORE PLANT CONVERSION AHEAD: A 
number of straws in the wind appear to indicate 
that, despite the impressive amount of plant facili- 
ties already converted from peacetime production 
to arms output, a great deal more will be seen in 


coming months. Washington reports are to the 
effect that plans now call for little more new plant 
construction, after completion of those now being 
built, although existing armament capacity is far 
from sufficient to meet present production goals. 
Also from Washington comes a new WPB policy— 
to permit the smaller companies in various fields 
to continue manufacture of their civilian goods, 
while stopping the large companies from turning 
out such products. The latter, of course, have only 
one direction in which to turn, the manufacture of 
war goods. Already, this principle has been or- 
dered applied to the stove industry, in which com- 
panies having a sales volume of over $2 million 
will cease production after July 31. This is a factor 
which promises to make increasingly frequent ap- 
pearance as a temporary influence on earnings re- 
ports. The latter will be affected not only by the 
period of inactivity while plant conversions are be- 
ing made, but also by the costs of the conversions 
themselves. 


STORE INVENTORIES HIGH: In common with 
most other sections of business the department 
stores have continued to lift their inventory levels, 
and currently have more goods on their shelves— 
based on dollar value—than at any time in their 
history (allowing for seasonal trends) except for a 
short period in 1920. The seasonally adjusted Fed- 
eral Reserve Board's index of department store 
stocks (1923-1925 = 100) stood at 107 at the end 
of March (latest figure), up from 74 as of the same 
date a year ago. The fact that average retail 
prices have risen 18 per cent in the past year 
helped lift the index, of course, but by far the 
greatest part of the indicated 50 to 60 per cent 
increase in inventories is accounted for by expan- 
sion of actual physical volume. Now that price 
ceilings have been imposed, the department stores 
will have less incentive to build up the goods on 
hand, and a further factor of influence is the 
growing shortage of certain kinds of products. 
Thus it would appear that figures for subsequent 
months will probably reflect declining trends. For 
retail trade in general, results for the first half of 
the current year should be quite satisfactory. As 
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CURRENT 
TRENDS 


for the latter half, predictions will have to await 
the unfolding of events during the several months 


ahead. 
FIRST QUARTER P. U. PERFORMANCE: Elec- 


trical energy sales have been running at record- 
breaking levels, around 12 per cent above a year 
ago (and approximately double the 1929 rate of 
output). As a result, the utility industry in the first 
quarter of this year experienced an increase of 
between eight and ten per cent in gross revenues, 
as compared with those of the initial three months 
of 1941. But the operating costs and taxes— 
particularly the latter—rose considerably faster, 
the increase here amounting to nearly 20 per cent 
(based on the reports of approximately 150 com- 
panies). Depreciation also was increased, with the 
overall result that aggregate net income for the 
quarter was between |2 and |5 per cent below 
a year ago. In addition to the rising tax load, utili- 
ties along the Atlantic coast are being affected by 
a new factor: the "dimouts."' These wartime pre- 
cautions are resulting in some diminution of de- 
mand, but as an earnings influence this is negligible. 
Furthermore, in most sections prospective further 
increases in power demands will more than offset 
the slight reductions in takings for illuminating pur- 
poses. 


RETAIL PRICE ADJUSTMENTS: Despite the 
fact that many potential retail customers held off 
purchases during the several weeks prior to the 
OPA's imposition of retail price ceilings, in the 
expectation that significant mark-downs would have 
to be made on May 18, the actual situation is 
that relatively minor adjustments were necessary 
to bring price tags down to the March-maximum 
levels. Not only had this opinion been voiced by 
retail trade executives, but support for it can also 
be found in the figures. At the end of April, the 
Fairchild index of retail prices stood at 113.4— 
although this represented an advance from the 
month-earlier level, the rise amounted to only 0.8 
per cent, which affords some indication of the little 
distance prices had to be moved back to meet the 
March ceilings. 


PETROLEUM SUPPLIES: During the last week 
before gasoline rationing went into effect along 
the Eastern Seaboard, it was expected that gaso- 
line stocks in that area would show a substantial 
decline due to anticipatory purchasing by motor- 


4 
‘ 
| 
| 


ists wishing to postpone the rigors of rationing by 
filling. their tanks beforehand. The statistics show 
that such a decline did actually take place, but 
it was surprisingly small. The explanation is doubt- 
less the fact that the East Coast is now combined 
with the Gulf area (Texas, Louisiana and Arkansas) 
for reporting purposes, and a large decline in the 
former region was probably partly masked by an 
increase in the latter. For the Gulf and East Coasts 
combined, gasoline stocks are currently some 3.2 
million barrels higher than a year ago, but all of 
this increase and considerably more is undoubtedly 
accounted for in the Gulf Coast region. Despite 
inclusion of the latter area, combined stocks of 
both major types of fuel oil are lower than at this 
time last year. 


INCOME STOCK CHANGE: General American 
Transportation has been carried in Group | of the 
“Common Stocks for Income" appearing on page 
18, on the basis of this company's 1941 perform- 
ance, prospects of continued record-breaking ac- 
tivities in all departments, and its comparatively 
good position under the existing income tax laws. 
But checking last year's figures in the light of the 
House Ways and Means Committee's recommen- 
dations for the Revenue Act of 1942, it would ap- 
pear that under this plan 1941 earnings would 
have been reduced from the $3.75° actually re- 
ported to something under $2.50 per share. The 
latter result compares with dividends of $3 paid last 
year, and as a consequence the issue is being 
moved to Group 2. General American Transpor- 
tation has been paying dividends semi-annually: 
January | (or late in the preceding December) 
and July |. The next dividend meeting is ex- 
pected on or about June 5. 


TRENDS IN BRIEF: American Tel. & Tel. will pay 
its regular quarterly dividend of $2.25 a share on 
July 15... . Employees of Continental Motors 
Corporation are investing their earnings in War 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in satety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, ' 
one preferred stock or bond is selected each week 
trom the ranks ot the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 
Market Call Net 


Issue: Price Price Yield 
Union Pacific Ist ref. "A" 


*—At 103'/> for sinking fund. 


Savings Bonds at the rate of more than $2 million 
annually. . . . Masonite. is one of the relatively 
large companies unaffected by shortages of raw 
materials. . . . Installation of power assembly lines 
is well under way at Republic Aviation Corp.'s 
Farmingdale (N. Y.) plant—this will speed produc- 
tion of the company's "Thunderbolt" airplanes. . . . 
Demand is outstripping a risina ingot steel supply. 
. . . Legislative action and executive orders are 
smashing the highway ‘bottlenecks’ interfering 
with war transportation. . . . Food dehydration is 
growing rapidly... . Du Pont has declared a second 
interim dividend of $1 a share (payable June |3)— 
three months before, payment was $1.25 a share. 

. Mathieson Alkali is marking its golden anniver- 
sary with "Fifty Years of Chemical Progress (1892- 
1942),"' an illustrated brochure describing its his- 
tory and operations. . . . For the second time in its 
history of about 100 years, American Car & Foun- 
dry is employing women in one of its plants— 
they're working side-by-side with men and are 
helping to build light combat tanks “at an unbe- 
lievable rate.” 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME rice 
Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103'/, 
Pennsylvania R.R. deb. 4!/2s, '70.. 89 5.06 102'/2 
Western Maryland Ist 5'/2s,'77... 100 5.50 195 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.93 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4/2s,'78 66 6.82 102 
Southern Pacific sec. 334s, '46.... 87 4.31 102 
Walworth Ist 4s, ‘55............ 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum..... 87 5.75% 105 
Crown Cork $2.25 cum.......... 35 «6.43 47\/, 
Pure Oil 5% cum. conv.......... 84 5.95 105 
Reynolds Metals 5!/2% cum....... 77 7.14 
Union Pacific R.R. 4% non-cum... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 66 7.58 Not 
Chicago Pneu. Tool $3 cum. conv. 34 8.82 55 
Goodrich (B.F.) $5 cum.......... 70 7.14 100 
Radio Corp. $3.50 Ist cum....... 48 7.29 100 
Youngstown Sheet & T. 512% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Group | is,comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 — Dividend — 
Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 
Amer. Machine & Fdy... II 0.94 0.40 1.33 1.37 
Borden Company....... 19 1.40 0.60 1.72 1.88 


Carolina, Clinch. & Ohio. 79 250 
Elec. Storage Battery... 31 2.50 1.00 2.39 = 3.65 


National Dairy Products. 13 0.80 0.20 1.66 1.97 


Underwood Elliott Fisher. 33 3.50 0.50 3.03 5.09 
Union Pacific R.R....... 70 6.00 3.00 6.96 11.19 
Woolworth (F.W.)..... 24 2.00 080 2.48 2.69 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


Chesapeake & Ohio..... 29 $3.50 $1.50 $4.31 $5.79 
Continental Can ....... 23 2.00 0.75 2.82 2.62 
*Gen'| Amer. Transport. 38 4.11 3.75 
Mathieson Alkali ....... 20 1.75 0.372 1.72 1.90 
May Department Stores. 35 3.00 1.50 4.10 £3.75 
Murphy (G.C.) ....... 49 4.00 2.00 6.58 7.20 
Standard Oil of Indiana. 21 1.50 0.50 2.20 3.17 
United Freit .......... 53 4.00 2.00 5.10 5.28 


*_Indicates total paid so far in 1942. {t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 
f—Fiscal years ended January 31, 1941 and 1942. *&—See page 17. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


Allis-Chalmers............ 23 $1.50 $2.84 $3.23 
American Brake Shoe...... 25 2.20 3.49 3.56 
American Car & Foundry.. 20 ace h5.23 b6.34 
Anaconda Copper ....... 23 2.50 $4.04 +5.01 


Anaconda Wire & Cable .. 26 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 35 2.00 2.69 9.90 


Bethlehem Steel .......... 51 6.00 14.04 9.35 
Briggs Mfg. ............. 8 2.25 3.10 2.83 
Climax Molybdenum ...... 33 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal....... 15 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 20 2.25 5.05 6.34 
Freeport Sulphur ......... 31 2.00 3.81 3.95 
General Electric ...... 24 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS Recent 1941 ——Earnings—— 
Price Dividend 1940 1941 
Glidden Company ....... 14 $1.50 k$i.56 k$3.08 
Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
Kennecott Copper ....... 27 3.25 +4.05 4.55 
Lima Locomotive ......... 23 1.00 0.41 6.02 
Louisville & Nash. R.R...... 62 7.00 8.15 16.65 
McCrory Stores .......... 10 1.25 2.05 2.24 
Mesta Machine .......... 25 2.25 3.08 3.61 
National Acme .......... 14 2.00 4.40 6.29 
New York Air Brake....... 24 3.00 4.04 5.05 
Pennsylvania Railroad ..... 20 2.00 3.51 3.98 
7 0.50 1.21 2.86 
Thompson Products ....... 19 2.50 5.17 5.36 
Tide Water Asso. Oil... ... 8 1.00 1.14 2.09 
Timken Roller Bearing. .... 32 3.50 3.72 3.92 
44a 4.00 8.85 10.43 


t—Before depletion. b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 and 1941. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


AN IMPORTANT precedent for 
limiting production and conserving 
labor has just been set by WPB. Be- 
ginning July 31, large producers of 
domestic cooking appliances will 
cease manufacture of such items and 
will prepare to devote their facilities 
100 per cent to war work. At the 
same time, smaller companies will 
turn out a limited number of simpli- 
fied lightweight models. 


The latest public address of Selective 
Service Director Hershey declares 
that the U. S. may have 10 million 
men under arms by late 1943 or early 
1944, 


WHAT WITH mid-term election 
campaigns ahead, there is a probabil- 
ity that Congress will recess. Accord- 
ing to present plans, leaders hope to 
arrange a series of 3-day respites 
after June. That is the time when all 
necessary legislation will presumably 
be enacted—or will at least have 
reached a stage requiring little, or no, 
floor action. The general feeling is 
that the lawmakers have granted the 
Administration all necessary powers 
for the successful prosecution of the 
war, 


Leon Henderson has indicated that 
at least 15 more items may have to 
be rationed by Autumn. Coffee may 
be the first of these. 


THE WAY is now being cleared 
for voluntary sales of rubber tires 
to the Government. RFC recent- 
ly made available $150 million, 
which is in addition to $75 million 
already provided for frozen stocks of 
new passenger tires and tubes held by 
manufacturers, mass distributors, and 
dealers. The general, plan is to make 
purchases in each locality, store them 
there, then distribute them through 
local boards to citizens entitled to 
tires for war and “essential” civilian 
transportation. 


MAY 27, 1942 


The War Department has taken a 
tip from the Navy: It is going to con- 
fer an Army “A” Award on war pro- 
duction plants and workers conspicu- 
ous for outstanding performance in 
Army output. 


A RECENT SEC ruling denies a 
utility company stockholder the right 
to institute simplification and integra- 
tion plans under the Public Utility 
Holding Company Act. It appears, 
however, that such persons have the 
right to petition the SEC to initiate 
such proceedings, where there is a 
demonstrated need for a company to 
conform with the requirements of 
geographical integration and corpo- 
rate simplification. In other words, 
right of a shareholder to file a plan, 
thus instituting—in effect—integra- 
tion or simplification proceedings, 
was construed as denied by law. 


The WPB has banned new istalla- 
tions of air-conditioning and commer- 
cial refrigeration equipment except to 
meet war and “essential” civilian re- 
quirements. 


WAR EXPENDITURES for 
April approximated $3.5 billion, com- 
pared with slightly less than $3 bil- 
lion in March. This represented a 
daily average rate of roughly $131 
million last month, compared with 
$114 million in March. An interest- 
ing sidelight is that unfilled arms 
orders presefitly represented 2% 
years’ production load at the April 
rate of output. 


To provide homes for armament 
workers, the public war housing pro- 
gram must be stepped up to provide 
five times as many homes in a third of 
the time as in any previous public 
housing effort. 


FEDERAL POWER Commis- 
sioner Olds recently declared that full 
achievement of our present war pro- 


Finfoto 


gram will require the generation by 
electric utilities of at least 255 million 
kilowatt-hours. This represents an 
increase of 75 per cent over the total 
generated in 1940. Later on, he 
added, an effort may be made “to at- 
tain a war program measured by an 
annual rate of $70 billion annually in 
expenditures,” and the generation of 
300 million kilowatt-hours a_ year 
would be necessary, for both civilian 
and war needs. 


Anti-Axis feeling is growing through- 
out Latin America as their shipping 
losses increase. 


THE SHIPBUILDING industry 
is doing a magnificent production job 
(FW, May 13). But war demands 
are increasing at such a tremendous 
pace that the current effort is insuffi- 
cient. In that connection, there have 
been suggestions that some driving 
industrialist be placed in charge in 
order to achieve “the impossible.” 
Prominently mentioned is Henry J. 
Kaiser, a veritable genius in tackling 
big jobs and bringing them to a suc- 
cessful conclusion. 


A long range idea in our State De- 
partment ts to use Lend-Lease debts 
as a lever in postwar bargaining. 


OFF THE RECORD: Wash-- 
ington is saying that: Coal rationing 
is a possibility. . . . One out of every 
three men in the 18-44 age group will 
eventually see military service... . 
Unless car pooling is made effective 
on a nationwide scale, 20 million pas- 
senger cars will go off the highways. 
. . . Women will have to be satisfied 
with rayon stockings. . . . The present 
“gas” rationing system will be revised 
in more ways than one. . . . Wood 
has become a real “key” material. . . . 
Shoe production for civilian use is 
going to drop shortly—war demand 
for leather is the reason. 

—Thomas A. Falco. 
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Plastic Parade 

More will soon be heard of the 
“Lumerith” plastic zippers of the Cel- 
luloid division of Celanese Corpora- 
tion—they’ll replace most metal varie- 
ties. .. . Shortages of plastic molding 
materials may be offset by North- 
wood Chemical’s new “filler,” made 
entizely from scraps of which there is 
an unlimited quantity. . . . Newest in 
plastic tubing for electrical insulation 
is “Irv-O-Lite, an innovation of Irv- 
ington Varnish. . . . Colonial Alloys 
will promote a wide range of plastics 
to serve as substitutes for rubber, 
copper, tin, aluminum, monel metal 
and stainless steel... . A seven-inch- 
tall bust of General MacArthur will 
be the next plastic novelty from 
Model-Craft, Ine.—it can be had in 
finishes simulating bronze, silver or 
gold, all at the same low price. 


Household Gadgets 

Germ-free air for even the small- 
est home is promised by the new 
ultra-violet ray device patented by 


| The Practical, INTELLIGENT Way to 


Follow the WAR 


HAGSTROM’S 


ORLD 


32” x 42” —4 Colors 


This map cannot be compored with maps 
appecring in newspapers, or other 
cheap maps. It is the most com- 
prehensive, accurate, up-to-date 
Map of the World ever pub- 
lished. Shows everything 
you want to know ATA 
GLANCE Loco- 

tions, Distances, 
Ship Lanes, Air 
Routes,Time 
Zones, 


POST 
PAID 


Complete, 
Legible, 
Easy-to-Follow 


: With this map you can easily follow the armed forces on : 
land and sec and in the air to ever-changing scenes of action. | 


MONEY-BACK GUARANTEE 


Hf not entirely sctisfied, return map within ten days, and i 

your dollar will be promptly refunded. You be the judge of | 
_ its value and usefulness. [ 


HAGSTROM COMPANY, INC. 
Dept. FW, 20 Vesey St., New York, 
Map Makers for 26 Yeors 
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ecause of the shortage of 

balls and rubber-soled shoes, 
sporting goods dealers are hard 
pressed to find a market for 
tennis accessories — some nets 
are even being sold to catch 
certain kinds of fish. 


Westinghouse Electric —and_inex- 


pensive, too. . . . A coffee-maker of 
the “dripolator” type in which hot 
water goes through the handle instead 
of a tube in the middle will soon be 
offered by McGraw Electric. 
Vacuum cleaners with headlights are 
not entirely new, but next the idea 
will be applied to polishing mops— 
Johnson’s Wax will offer an electric 
floor polisher with built-in dome 
light. ... A “reverse periscope” for 
cooking ranges makes it possible for 
the housewife to peek at the baking 
and roasting compartment without 
opening the stove door, a develop- 
ment of A. S. Vincent & Company. 
. A prehensile screwdriver that 
picks up screws and washers and 
neatly inserts them in place has been 
patented by the Naval Gun Factory. 


Promotionals 


Nehi Corporation is offering a 
“Blackout Flashlight” for 19 cents 
and thirteen “Royal Crown Cola” 
bottle caps to get the metal back... . 
A “Certified Guarariteed Service” 
will be started by Electric Vacuum 
Cleaner Company to rejuvenate old 
electric appliances by replacing worn 
parts and renewing the finish... . 
General Mills is attracting new cus- 
tomers with its series of brochures 
on the home during wartime—No. 3 
is “War Work, a Daybook for the 
Home.” . . . “Swim for Health 
Week” (June 22 to 27) will have the 
active support of the American Red 
Cross this year, as well as the bathing 
suit manufacturers. . . . First com- 


mercial broadcast of an Army-Navy 
football game will be sponsored next 
fall by Standard Oil (N. J.)— 
$100,000 will be divided between the 
Army Emergency Fund and _ the 
Navy Relief Society. . . . “How to 
Take Care of Your Bicycle” is the 
new manual put out by Shelby Cycle 
Company to help its dealers get re- 
pair business. . . . Tide Water Asso- 
ciated Oil's next campaign theme will 
be “Win the War Against Wear 
With Veedol.” . . . The new series of 
ads of Keeley Institute, sanitarium 
for treatment of liquor addiction, will 
be addressed to “the two out of every 
hundred persons who may become 
alcoholics.” 


Synthetics 


Firestone Tire will begin “regular 
production” of synthetic rubber soon 
—the entire output will be taken by 
Uncle Sam. ... A “shellacless” ma- 
terial suitable for phonograph records 
will soon be promoted by Gennett 
Sound Effects Company. . . . Fabrics 
made of spun glass and rayon will 
next be offered for use as shirtings by 
Naumkeag Steam Cotton. ... - A “tine- 
ture” of iodine, made without alcohol 
and involving a patented water solu- 
tion will be processed by Tyler Labora- 
tories. ... Many uses should be found 
for the new synthetic cork coating of 
J. W. Mortell Company, such as for 
insulation around pipes and on walls 
and ceilings. . . . Wood of the elm 
tree provides the raw material for the 
“synthetic” tires that Arrow Tank 
Company will offer for automobiles 
and trucks. 


Apparel Antics 


The new inexpensive type of lumin- 
ous paper, developed by Mead Cor- 
poration (Brevities, May 6) will be 
available as millinery trimmings for 
fall—available in lavender and aqua- 
marine shades, some striking effects 
are expected. . . . Sleeping bags for 
American soldiers will be processed 
frcm rayon and cotton by several 
mills—one bag will keep a man warm 
at 40° below zero, and yet weighs 
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only slightly more than ten pounds 
rolled up. . . . Brown Shoe is test- 
ing a “sparkproof” shoe for men who 
must work around gasoline or muni- 
tions. . . . Real silk stockings may 
yet come from our prison industries 
—Admore (Ala.) State Penitentiary 
is experimenting with a silk worm 
project. . . . Cannon Mills will pro- 
vide a good selection of beach cloth- 
ing made from bath toweling despite 
the war—and there will be plenty of 
two-pants suits (long and short). 


Beverage Banter 

McKesson & Robbins is reviving 
“Old Jim Gore” bourbon, a famed 
brand of pre-Prohibition days not 
brought out since Repeal. . . . Bor- 
den’s new vitamin fortified milk will 
retail at only a cent above ordinary 
cow milk. . . . Greater quantities of 
coffee extract, used in making “‘in- 
stant” beverages, are promised by a 
new enzyme-extraction process of the 
Kellogg Company. ... Schenley Dis- 
tillers will soon start national distri- 
bution of “Cresta Blanca Wines,” a 
California product. The same 
peppermint used in soft drinks is now 
being pressed into war service—it 
will be used to test gas masks. 


Radiovisionals 

The plan to instruct air raid ward- 
ens via television (Brevities, Jan. 21) 
has proved so successful that it will 
now be extented to allied courses— 
next are televised first aid lessons un- 
der the auspices of the American Red 
Cross over the Columbia Broadcast- 
ing System. ... A new radio electron 
microscope, patented by General 
Electric, promises to penetrate opaque 
objects which previously would not 
yield the secrets of their atomic struc- 
ture—a beam of electrons, fired at an 
angle, does the trick which has not 
been possible with other electron mi- 
croscopes. The newly formed 
F. M. Research Corporation is de- 
veloping a new method of high-fidel- 
ity recording—by reproducing sound 
on film, instead of records, one reel 
can be made to hold the sound of ten 
discs, and no shellac is required... . 


of most of the companies 


mentionel in the “New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL “Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 


MAY 27, 1942 


* 


ENLISTED 
FOR THE 


DURATION 


OCK ISLAND LINES has gone to war! We feel that our way of 
serving best is to efficiently handle the military and business travel, 
which have so greatly increased because of our Nation’s war effort. 


We feel sure we shall be able to continue to furnish dependable trans- 
portation to our civilian patrons. However, if you should be slightly 
inconvenienced, we ask you to remember that We Have Enlisted For 


The Duration. 


Our fleet of fifteen Diesel-powered, streamlined ROCKETS, supple- 


mented by many other fine trains, provide fast, convenient service for 


all types of travel. 


TAKE A VACATION—you can serve your country bet- 
ter when you are healthy. Go west to Colorado—Yellow- 
stone or to California over Rock Island’s optional routes. 


Competent Travel Experts will help you plan your trip. 


A. D. MARTIN, Passenger Traffic Manager 


Rock Island Lines 


723 La Salle St. Station 


Rock 


* Chicago, Illinois Is la n d 
BUY WAR BONDS AND STAMPS 
More brilliant television images on Offshoots & Sidelines 


the receiving end are indicated by the 
use of a new “Thermal” screen devel- 
oped by Dr. Alfred N. Goldsmith— 
this would replace the present fluor- 
escent screens now in use which do 
not afford sufficient intensity when 
projected through a lens on a full- 
size movie screen. . . . Bell Telephone 
Laboratories of American Tel. & Tel. 
will utilize a new gas in television 
receiving tubes which makes them 
longer lasting than present varities— 
the “new” gas is none other than 
hydrogen sulfide, which gives ancient 
eggs their characteristic odor. 


Monsanto Chemical has styled a 
new type cigarette case which can be 
carried easily in the pocket, and then 
set up like an easel on the desk... . 
An absorbent rug cleaning powder 
will soon be distributed nationally by 
Bigelow-Sanford Carpet. Pat- 
ents for a new kind of hollow-shell 
shoe heel have been granted to Gen- 
eral Electric—it’s molded entirely of 
plastic. . . . Kenosha Full-Fashioned 
Hosiery Mills has just received a flag 
from the U. S. Army Ordnance De- 
partment for its skill in making para- 
chutes. . . . Smallest vet in welding 
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torches will be introduced by Weldit 
Acetylene Company—it will weigh 
only nine ounces. . . . Los Angeles 
Shipbuilding has brought out a spe- 
cial long-handled shovel for fighting 
incendiary bombs—the sand is packed 
in the handle and is automatically re- 
leased as the operator uses the hollow 
side of the scoop to smother the blaze. 
... Newest in “sulfa drugs” that will 
soon be introduced by American 
Cyanamid will be sulphanilamide- 
pyrazoloneso—it is a combination of 
the two in such a way that it is highly 
effective in treating infections. ...A 
bristleless brush for paint has been 
designed by Sherwin-Williams in or- 
der to offset the shortage of both hog 
and nylon bristles—the “brush” looks 
like’ an applicator for strippling but 
lays paint evenly (without dropping 
an occasional hair). . . . American 
Binder Company, maker of book 
bindings, branches out into the black- 
out field with a new windowshade 
for use in air raids—trade-named 
“Permo,” it will be available is sizes 
to fit any window (home, office, fac- 
tory or store). . . . The doughnut 
committees of the big baking groups 
are working with the National Hallo- 
ween Party Association with a view 
to sharing in the National Halloween 
Week scheduled for next October— 
but there seems to be little danger of 
the doughnut business going into the 
hole. 


Christenings 

A new insecticide introduced by 
Hercules Powder as a substitute for 
sprays formerly imported from the 
Orient, has been named “Thanite.”’ 
. . . Endicott Johnson has registered 
“Bowl-O-Mocc” as a tradename for 
footwear. . . . An improvement in 
anti-freeze compositions has been 
dubbed “Winter-Sured” by Firestone 
Tire. . . . Latest in attic ventilators 
from Peerless Electric Company will 
be featured as the “Ventilattic.” .. . 
A new solvent cleaner for all metals 
which leaves an invisible oil film on 
the surface will be introduced as 
“Lixol” by Cowles Detergent Com- 
pany, the manufacturer. . . . “Wetit” 
is the name of a special hosiery wash 
which controls foot perspiration and 
prevents the linings of shoes from 
rotting—a product of the Glauber- 
man Company... . Pacific Mills will 
utilize “Balanced Sheets” as a new 
description for bed linen. . . . An im- 
proved line of waterproof dolls will 
be offered by Sun Rubber under the 
label of “Sunbabe.” 
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ae et for a few special situations 
and a flurry of activity in several 
foreign issues, little change in the re- 
cent pattern of the bond market was 
apparent during the week. New York 
City 3s recovered moderately follow- 
ing the news that the House Ways & 


Means Committee had rejected 
Treasury proposals to tax income 
from state and local government 
bonds. 


GENERAL STEEL CASTINGS 4's 

It has been officially reported that 
the General Steel Castings’ manage- 
ment has no plan for refunding of the 
Ist 51%4s, 1949. Instead, the program 
of using part of earnings to buy in 
these bonds will be continued as long 
as possible. At the end of 1941, the 
company held approximately $2 mil- 
lion of these obligations in its treas- 
ury, and it is understood that addi- 
tional purchases have been made in 
the current year. 

Earnings are also proving to be a 
factor supporting current quotations 
for the bonds. The 1941 report 
showed fixed charges covered 4.54 
times against 2.18 times a_ year 
earlier. For the first quarter of 1942, 
coverage rose to 4.78 times from 2.91 
times. Retention of the bonds ap- 
pears warranted in cases where it is 
not necessary to adhere to conserva- 
tive investment policies. (Recent 
price, 96.) 


WARREN BROS. 5's and 6s 

After long negotiations in the 
courts, and privately with the com- 
pany’s officials, the protective com- 
mittee for these bonds has finally con- 
sented to the company’s plan of re- 
organization dated August 1, 1941, 
and approved by the courts last Feb- 
ruary 13. It is expected that the re- 
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organization will be consummated 
without further delay. 

The plan provides for the exchange 
of these bonds for Cuban Govern- 
ment bonds (4%s of 1955 and 4%s 
of 1977) and new Warren bonds. 
But due to the fact that the Cuban 
bonds are in $1,000 pieces which 
cannot be split up, and as the ratio of 
fifty-fifty of the Cuban issues of 1955 
and 1977 has to be maintained (ac- 
cording to the company’s manage- 
ment) the option must be exercised 
in units of $2,000 of the allowed 
claims. These amount to $1,412.67 
for each $1,000 6 per cent debenture 
and to $1,373.88 for each $1,000 5% 
per cent note. Hence holders of less 
than $2,000 have to take the new 
Warren bonds only, in equal amounts 
of the two series. The series A of 
this issue are borids carrying a 4% 
per cent coupon and maturing in 
1956. Series B are 5 per cent in- 
come bonds due in 1977. These two 
series are to a limited extent con- 
vertible into Cuban Government 
bonds pledged as security which are 
identical with those offered under the 
exchange provisions. 

Cuban issues have materially im- 
proved during recent months because 


following compilation. 


NEW ISSUES SCHEDULED 


FN pew the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
$12 million 2%s, 1952..... June 2 
Philip Morris & Co., Ltd., Inc. $6 million 3s, 1962........ Lehman Bros. 

Glore, Forgan & Co........... June 1 
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of the United States’ reliance upon 
Cuban sugar and other raw materials, 
which today are commanding much 
higher prices than a year ago. 


LACLEDE GAS LIGHT, 5s. 

On May 15, Ogden Corporation, 
the parent company, offered to pur- 
chase the Laclede Gas Light refund- 
ing and extension 5s of 1945 not ex- 
tended under the plan of extension 
dated February 15, 1942, and opera- 
tive last May 15. The offer of 100 
per. cent of principal amount and ac- 
crued interest from April 1, 1942, to 
date of purchase (plus transfer taxes ) 
is good until June 4. Holders wish- 
ing to take advantage of this offer 
should send their bonds to Bankers 
Trust Company, 16 Wall Street, New 
York City, or Mercantile-Commerce 
Bank & Trust Company, 721 Locust 
Street, St. Louis, Missouri. 


NEW FACTOR 


Continued from page 4 


to reduce or omit common dividend 


payments. Some managements have 
already adopted this expedient and 
others may be forced to take similar 
action to protect an already re- 
stricted working capital position. 

Some corporations are in a 
stronger liquid position than a year 
ago. In most instances these are the 
companies which have obtained al- 
most all of their additional new capi- 
tal requirements through government 
agency loans. 

In other cases, the new debt repre- 
sents only in part the working capital 
stringency created by unusual condi- 
tions in time of war. American To- 
bacco had been increasing its bank 
loans for years prior to its sale of 
$100 million debentures. Whatever 
the cause, the creation of large 
amounts of funded debt in corporate 
set-ups which had previously con- 
tained disregarding short term loans 
only preferred and common stocks 
(or one class of stock) tends to lower 
the investment standing of the equi- 
ties. The sharp decline in American 
Tobacco preferred around the time 
of the debenture financing is reported 
to have been caused—at least in part 
—by institutional selling. Insurance 
companies which formerly had held 
this stock as a prime investment 
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FLORIDA NEW YORK 
FOR SALE 250-ACRE DAIRY FARM—10 minutes from 
BY OWNER Copake Lake. A most beautiful location in sec- 


10,000 acres of land in Polk County, Fla., near 

Winter Haven, Lakeland, Bartow and Auburn- 

dale; 3 miles on new main paved highway, 3 

miles on Seaboard Airline Railway. Would con- 

sider part trade. A good chance to hedge on 

possible inflation. Price, $10.00 per acre. 
EUGENE V. HAYNES 

423 CITIZENS & SOUTHERN BANK 

BLDG., ATLANTA, GA. 


tion 110 miles city line. 7-room home, all city 
improvements. Tenant quarters attached. 2 bath- 
rooms, steam heat, spring and artesian well, fire- 
places, screened porch; excellent barns; new 
cement silo; garage; machine sheds; chicken 
house. Situated on both sides of road. Sacri- 
fice, $13,500. 
BOX P, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


MASSACHUSETTS 


Spencer: Colonial, Summer home, 12 rooms, 5 
fireplaces, barn, shop, brook, electricity; paved 
road, view. $5,000. 

W. S. CHAMPLIN 


E. LONGMEADOW MASS. 


NEW HAMPSHIRE 


ANDOVER (Near Concord)—4 acres, 300-foot 
highway frontage; 1 acre woodland; 2%4-story 
home, insulated, slate roof, cellar; first floor 5 
rooms, hall, 2 toilets, lavatory, 2 small kitchens, 
2 porches, screened and glassed; second floor, 5 
bedrooms, 3 baths, finished attic; oak floors in 
part; oil burner; excellent water. Also bunga- 
low guest house with fireplace; large barn with 
water and electricity. Playhouse with fieldstone 
fireplace. Price $15,000. 
BOX 13, ANDOVER, N. H. 


NO GASOLINE WORRIES 
BUY 


U 

A VILLAGE HOME 
Executors offer bargain. Must be sold. Modern 
shade trees, large lot. Enjoy Taconic 
bathing, mountain climbing. Sacrifice 
price, $3,900, terms. 

JOHN M. LEWIS, REALTOR 
COPAKE, N. Y. 
Specializing in Dutchess and 
Columbia Co. Estates 


RESORT FARM, 110 acres, beautiful creek 
frontage, excellent swimming. Resort equipped 
for sleeping. eating, recreation. 20 furnished cot- 
tages, 10 room house, recreation hall. Fine barn, 
farm buildings—with, without stock, tools. Flat 
lands, woods, meadows, hill site ideal develop- 
ment. Established. Excellent income. 100 miles 
to city. 
BOX 600, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


Near Dartmouth College, 110 acres, State road; 
farm level, no rock; good cultivation; lovely 
view; large building; house 12 rooms, steam 
heat, electric lights, 2 bathrooms; $6,500; run- 
ning water to all buildings. 

H, EVERETT 

LYME, N. H. 


8-room house, excellent condition; 2 porches, 

garage, hot water heat, paved streets, many 

schools and churches. Plot 50 x 198 feet. 
MRS. MARGARET McCARTHY 

495 MAIN STREET ONEONTA, N. Y. 


VERMONT 


NEW JERSEY 


COLONIAL FARM HOUSE— One hundred 
fifty years old. Six rooms, conveniences. Origi- 
nal woodwork, fireplaces, hardware, etc. Twenty- 
three acres excellent farm land, Colts Neck Sec- 
tion of Monmouth Co. Old time gardens, Pink 
Dogwood Lane, Tree Lilacs (French), several 


acres fine nursery stock. Horticulturist con- 
sultant spent 18 years developing. Excellent 
neighborhood. 15 minutes to station. 


Hour and quarter to N. Y. Price $25,000, 
R. B. LOTT, OWNER 
R. D. EATONTOWN, N. J. 


FOR SALE: Very attractive year-round home 
in Vermont. Immediately available. All latest 
improvements. Spacious grounds. Centrally lo- 
cated. Complete description, photographs. 

W. J. McGARRY, OWNER 
54 IVES AVE. RUTLAND, VT. 


SEASON RENTAL— isolated, woodland camp 
near Jeffersonville, Vt., ideal for two, equipped, 
water, electric refrig., unexcelled view, quiet, 1144 
mile walk to P. O.-store-train, write for photos, 


description. 
R. H. SPEAR 


BURLINGTON VERMONT 


SUSSEX COUNTY—131-acre farm, 18 acres in 
fruit trees, 14-room house, electricity, fine lake 
site, 2 brooks fed by never-failing springs, close 
by good roads. 

CONRAD GEMMER, OWNER 
R: D. 1 SUSSEX, N. J. 


NEW YORK 


SALE—TO SETTLE ESTATE 
14-room house with separate servants’ quarters, 
large garage, about two acres of land and ap- 
proximately 225-foot frontage and with brook 
running through property, in the village of 
Salem, Washington County, N. Y. Ideal for 
Summer home or for year-around occupancy; is 
equipped with new oilburner. Ideal retreat for 
New Yorkers desirous of a Summer home or a 
retreat in case of possible air raids. Inquire of 

GORDON T. MOYNIHAN, EXECUTOR 
ROOM 301, G F INSURANCE BLDG. 
GLENS FALLS, N. Y. 


MALBA, L. I. 

If you desire a beautiful home on the waterfront 
—see this one. Almost new, 9 rooms, 3 baths, 
2 lavatories; 2-car garage; large porch; play- 
room. Offered at half its cost. Only half hour 
from Manhattan by auto, train or subway. 
PRICE $18,500 WITH TERMS. Seen only by 
appointment, or write for particulars. 


OWNER 
83 MALBA DRIVE MALBA, L. I. 


VIRGINIA 


INVESTMENT FARMS IN 
NORTHERN VIRGINIA 


Old stone house...... 210 acres ...... $16,500 
Grazing Farm ...... $20,000 
County Home ....... Ke $20,000 
Grazing Farm ....... 485 $35,000 
Estate—Farm ....... 200 acres ...... $50,000 
Estate—Farm ....... 235 acres ...... $75,000 
Estate—Farm ....... 270 $80,000 
Estate—Farm ....... $150,000 


For particulars apply: 

J. GREEN CARTER 
WARRENTON VA. 
TEL.: 136 
(Brokers co-operation invited) 


EASTERN SHORE--237-acre farm for truck- 
ing or dairying. Near Salisbury, the county seat. 
Nearly all open well-improved land. Buildings 
fair condition. Will sell for near assessed value 
of $11,000. Same ownership 60 years. Address: 
JAMES A. WALLER, JR. 
BLACKSBURG VA. 


SO. CHARLOTTESVILLE, 20 miles; 125 
acres; modern stone, brick residence, 8 rooms, 
bath, lavatory, garage, tenant house, barn, elec- 
tricity; $7,500, terms, 100 acres adjoining, rea- 


sonable. 
TOHN REID 


BENNETT REALTY CO., LYNCHBURG, VA. 
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TRUTH 
FEW INVESTORS GRASP 


There is a pronounced tendency on the part of a vast multitude of 
investors to over-emphasize the obvious negative factors, such as high 
taxes, the war, etc., without considering to what extent these factors 
have already been discounted. or over-discounted, at present low prices. 


Although there is an old Wall Street axiom that it is usually unwise 
to sell on bad news and to buy on good news, it is regrettable that most 
investors insist upon reversing this procedure—with results that are 
bound to be unsatisfactory. 


It is because of this common characteristic of the average investor 
that a publication like FINANCIAL WORLD serves not only as a 
“9 source of vital information necessary to appraise the real values of 
securities, but also as a balance wheel to lessen wrong timing in buying 
2 and selling that is caused by the failure of an investor to allow for the 
; element of discount in his market calculations. 


The difference in the impact of the new tax program on various types 
of securities makes it more essential than ever for the shrewd investor 
to keep in very close touch with the development of the whole tax 
program and its effects upon the particular securities in which he is 
interested. 


In coming months FINANCIAL WORLD will give particular atten- 
tion to all of these essential points, and others that will enable the 
reader to form sounder judgments as to the probable earnings and 
dividends of many leading stocks after deduction of the increase in 
taxes. 


We believe you will agree that this is no time to coast along, either 
in blissful ignorance or with an attitude of extreme pessimism, when 
FINANCIAL WORLD can help you to take intelligent but aggressive 
action, based upon scientific study of the most important factors that 
will determine investment values in the months ahead. 


Mail This Coupon Before July 10th 


FINANCIAL WORLD M-27 

21 West Street, New York, N. Y. 
For the enclosed $12 please enter my order for all the following: 

(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital invest- 
ment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 

(d) The valuable privilege of obtaining securities advice monthly by letter as per 
your rules. 

(e) “65 Stocks Selling For Less Than Working Capital,” “234 Stocks With Un- 
broken Dividend Records.” 

FOR EXTRA VALUE SPECIAL OFFERS: 
“) Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), 
containing 2,066 ‘“‘Factographs.” Price alone $3.85. 


+ (J Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED 
securities. 


changed their attitude when a large 
amount of bonded indebtedness was 
placed in a senior position, 

The companies in the tabulation 
include a majority of concerns whose 
business is expanding very rapidly 
because of war orders. But it is in- 
teresting to note the representation of 
corporations in consumers’ goods 
lines, which are not in war business 
to any great extent—in some cases 
they are being definitely harmed by 
war conditions. In both categories, 
the main question is this: Can the 
debtor pay off (or at least greatly 
reduce) the new floating or fixed debt 
before the end of the war, or will the 
tendency toward impairment of equi- 
ties through continually increased 
borrowifig carry on indefinitely? In 
many cases, the floating debt is trans- 
formed into fixed debt. Again and 
again, corporations have sold bond 
issues for the double purpose of fund- 
ing bank loans and adding to “general 
funds” which are to be used “for gen- 
eral corporate purposes.” 

Sometimes these bonds are reduced 
through sinking funds. But in times 
such as the present, it is unusually 
difficult to meet sinking fund install- 
iments, for the same reasons which 
necessitate the initial borrowing. Car- 
rier Corporation, an important “war 
beneficiary,” has asked bondholders 
for relief from sinking fund payments 
on bonds sold some time ago. 


FINANCING GUIDE 


In the table on page 3 are presented 
some of the more important recent 
financing arrangements. In some in- 
stances, this action has been the re- 
sult of a direct participation in the 
production of war goods. In others, 
it is the inevitable outcome of a chain 
of events set in motion at Pearl Har- 
bor. The special nature of the financ- 
ing done by some companies has 
been recognized by relatively favor- 
able Treasury rulings on plant amor- 
tization. At the present time, how- 
ever, hope of further legislative relief 
—in the nature of special tax deduc- 
tions for post war reserves and other 
allowances beyond the 5-year- plant 
amortization plan—ties in the realm 
of speculation. In any event, the in- 
vestor must, in the absence of such 
help, rely upon a correct appraisal 
of current financing trends in relation 
to indicated future cash requirements 
of the company; tax position, inven- 
tories and demonstrated earning 
power under both war and normal 
peace-time operating conditions. 


FINANCIAL WORLD 
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entatively, at least, it appears 
that stock prices are going to 
pursue the course which, according 
to the Dow Theory, might be ex- 
pected of them. In other words, a 
further decline appears to be in pros- 
pect. This conclusion is based on 
several factors. 

For one thing, although trading 
volume has been very small for a 
number of weeks, it has recently 
tended to dry up on rallies and to 
expand whenever prices were declin- 
ing. A more important consideration 
is the fact that neither the industrials 
nor the rails succeeded in bettering 
the last minor highs (102.50 and 
25.60, respectively) on the rally 
which took place following violation 
of the December low by the rails. 
This is not yet conclusive, since a re- 
versal of the mildly reactionary trend 
shown recently could still carry prices 
above these levels. _ 

Until the decline should proceed 
below 92.92 and 23.72, the possibility 
will remain that the next intermediate 
move of equity prices will take place 
in an upward direction, but at present 
the weight of evidence seems to be 
against any such contingency. All 
doubt on this question would be re- 
moved if in fact the 92.92 and 23.72 
levels were broken. <A violation of 
these prices, following shortly after 
the recent break which constituted a 
reconfirmation of the secondary de- 


cline, would possess considerable au- 
thority. It would indicate more 
strongly than did the first penetration 
of the December lows that the imme- 
diate future course of the market 
would be downward. 

It is still much too early to form 
any very definite conclusion regard- 
ing the ultimate extent of the decline 
which might be expected to follow a 
break through the last low points. 
The prices mentioned two weeks ago 
(85 in the industrials and 22 in the 
rails) may still be kept in mind as 
marking, within a wide margin of 
error, the possible turning points. 

If the market should act in a man- 
ner contrary to the normal expecta- 
tion under the Dow Theory, it would 
be following a precedent which has 
been established several times in re- 
cent years. The most notable of these 
occurrences took place in late March 
and early April of 1939, when viola- 
tion of a support point was followed 
within six trading days by establish- 
ment of lows for the move in both 
averages, and then by a protracted 
advance. If approximately the same 
procedure is to be followed in the 
present instance, the 92.92 and 23.72 
levels should stand for some time to 
come, and the market should be able 
to surpass the last minor tops at 
102.50 and 25.60 within a relatively 
short time—say another two or three 
weeks.—Written May 20. 


TRENDS OF THE DOW-JONES AVERAGES 


These charts studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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YOURS ror 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet giving list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells borrowers 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private 
transactions in the open market, collateraled by 
listed securities and the cash surrender values of 
life insurance policies. Strictest confidence ob- 
served. 


y WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 


--OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
~ in this 24-page booklet, offered by N.Y.S.E. 
rm. 


DOMINION OF CANADA 
GUARANTEED BONDS 


This new booklet describes obligations of the 
Canadian National Railways which are guaranteed 
unconditionally by the Dominion of Canada. It 
should be of interest and value to investors seeking 
sound security and a reasonable return. 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds 
representing 9 Class I systems in process of re- 
organization, complete with statistical record of 
past earnings, present income and future prospects. 


HAVE THE RUBBER STOCKS 

BEEN OVERSOLD 

This pertinent and timely bulletin published by a 
— house is available to bona fide investors 
only. 


RAILROAD REORGANIZATION 
SECURITIES 

1942 Outlook of Railroad Reorganization Securities. 
Offered by N.Y.S.E. house. . 

THE ART OF TRUE LIVING 


A nine thousand word treatise describing a methed 
of mind and body control that leads to powers not 
before experienced. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
Program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
Proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
pe 4% per annum for the latest dividend 
period. 


FULL PAID 


INVESTMENT CERTIFICATES 

Folder Published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 342% per annum. Tells what insured 
safety means to you. 


OUR STORY 
This unusual booklet tells the complete story of a 
savings and loan institution which was established 
in 1885, and has an unequalled record of sound 
and continuous financial service. 
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Cudahy Packing Company 


earnings and Price Range (CUX) 


Data revised to May 20, 1942 40 . 
Incorporated: 1915, Maine; succeeding a “4 PRICE RANGE 
company formed 1887. Corporate office: Port- 2 


land, Maine. Executive office: 221 North 10 Fiscal om ends Oct. 20 $8 


La Salle Street, Chicago, Ill. Annual meet- ° EARNED PER SHARE 

ing: In January. Number of stockholders $4 
(October 31, 1941): 5,450. fy 
Capitalization: Funded debt... ...$21,895,000 DEFICIT PER SHARE 


*Preferred stock 6% cum.. .. 20,000 shs °27 “40° 38 
tPreferred stock 7% cum........ 65,405 shs 0034 "3S “38 “30 1981 
Common stock ($30 par)......... 467,489 shs 


*Callable at $100 per share; $100 par. 7+Callable at $105 per share; $100 par. 


Business: One of the “big four” meat packers, engaged in 
all phases of the industry. Also distributes dairy products 
an@ manufactures “Old Dutch Cleanser” scouring powder. Sale 
of meats and by-products account for some 85% of total volume 
of business. 

Management: Able and conservative. 

Financial Position: Comfortable. Working capital October 
31, 1941, $26.9 million; cash, $3.1 million. Working capital 
ratio: 3.2-to-1. Book value of common, $44.00 per share. 

Dividend Record: Preferred dividends omitted in 1937. Re- 
sumed in 1940. Arrears as of May 1, 1942: On 6% preferred $12, 
and on 7% preferred $14 a share. Common payments omitted 
in 1937 following regular payments since 1924. 

Outlook: Sales will reflect war demand. Price and inven- 
tory prospects over the near and intermediate term are satis- 
factory, but tax trends point to narrower profit margins. 

Comment: Shares must be classed as speculations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Yi ended 
‘snout Oct. 30: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $1.35 $2.65 D$5.04 D$7.56 $0.60 $3.29 $6.58 so.5 


lendar Year: 
Sea 1.87% None None None None *None 


Dividends paid ..... 2.50 2.50 
2155 19% 17 16% *13% 
12 9 9% 8 *9Y% 


37 35% 1 


*To May 20, 1942. 
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Hershey Chocolate Corporation 


Data revised to May 20, 1942 roeannings and Price Range (HSY) 
Incorporated: 1927, Delaware. Office: Her- go 


shey, Pa. Annual meeting: Fourth Monday 60 1} — 
in March. Number of stockholders (December | 49 ig! 


31, 1941): Preferred, 6,255; common, 3,636. 20 


Capitalization: Funded debt....... ....None 

*Preferred stock $4 cumu- $8 
lative convertible (no par)..... 253,844 shs edited $4 

Common stock (no par)...... ....685,749 shs 


DEFICIT PER SHARE 0 


*Convertible share for share; not callable; 
receives $1 extra in any year in which com- 
mon receives a dividend. 


Business: Manufactures approximately 30% of cocoa and 
chocolate products consumed in this country. Company is 
well integrated and has effected wide distribution of prod- 
ucts with only a small advertising expenditure. 

Management: Long identified with company. 

Financial Position: Sound. Working capital December 31, 
1941, $12.2 million; cash, $1.1 million. Working capital ratio: 
2.4-to-1. Book value of common, $9.26 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Payments on common each year since 1930. 

Outlook: Question of raw material supplies and other de- 
velopments arising out of the war economy cloud earnings 
prospects for the duration. Strong competitive position and 
demonstrated earning power are favorable long term factors. 

Comment: War developments necessitate a lowering of the 
investment rating of the shares. 


1934 '35 ‘36 ‘37 °39 ‘40 1941 


ear’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.49 $1.39 $5.53 $3. 73% 


00 —48% 
1935........ 1.6 0.8 1.65 1.20 5.39 3.00 81%—73% 
ee 1.28 0.49 0.9 0.79 3.51 3.60 80. —58% 
1.51 0.50 1.28 3.00 67%—39% 
no COE 1.56 0.72 1, 0.38 4.17 3.00 — 
Co 2.1 1.07 2.34 1.67 7.24 3.00 65%—54 
4 2.10 0.73 2.01 1.92 6.76 3.00 7 %4—50 
| 2.1 1.03 1.56 2.13 6.82 3.00 56%—33% 
2042......+. 1.60 ees owe eee eee $1.50 §40%—30% 


*After allowing $4 regular and $1 extra on preferred stock. +After deducting inven- 
tory loss of $5.79 per share. tAfter including tax credit of $1.08 per share applying 
to previous quarters of 1937. §To May 20, 1942. 


Eaton Manufacturing Company 


Mission Corporation 


" Earnings and Price Range (ENX) 

0 

Data revised to May 20, 1942 40 | spe 

incorporated: (Predecessor) 1916, Ohio. Main | 39| 

office: 739 East 140th Street, Cleveland, O. 10 

Annual meeting: Third Wednesday in March. 0 $8 

Number of stockholders (February 20, 1940): $6 

9,437. EARNED PER SHARE $4 
2 

Capitalization: Funded debt........... None 3 

Capital stock ($4 par)........... 703,646 shs 1934 ‘36 ‘37 "38 °39 ‘401941 

Business: An important manufacturer of springs, axles, 


valves, tappets and other motor vehicle parts and accessories. 
Normally supplies parts to the more important automobile 


manufacturers. Production of aircraft parts has assumed 
major importance. 
Management: Capable and aggressive. 


Financial Position: Strong. Working capital March 31, 
1942, $8.7 million; cash and equivalent, $6.4 million. Work- 
ing capital ratio: 1.8-to-1. Book value, $25.42 per share. 

Dividend Record: Dividends paid at varying rates in all 
years since 1923. 

Outlook: Aircraft equipment sales will continue as the 
main earnings factor for the duration. Over the long term, 
however, sales will benefit from the company’s established 
trade position in the automotive equipment field. 

Comment: Despite the relatively satisfactory earnings and 
dividend record, the nature of the business places the shares 
in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE aguas OF CAPITAL STOCK: 
ear 


s 

. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.51 $0.65 $6.13 $0.15 $1.44 $1.00 22%—12% 
0.89 0.64 6 0.80 2.65 1.50 30%—1654 
0.84 1.08 0.72 0.87 73.43 *2.87% 40%4—28 
1.20 1.25 0.62 0.77 73.65 2.75 %—15% 
DO0.28 D0.22 D0.34 0.87 0.03 0.25 
oes 1.03 0.80 0.50 1.52 3.85 2.50 30%—15% 
epee 1.33 1.38 1.16 0.39 4.26 3.00 37. —22 
1.39 1.42 1.59 1.80 6.20 3.00 36%—27 


*Includes $1.87% paid on par stock and $1 on $4 par stock. +After surtax; quarterly 
earnings are before this tax. tIncluding extras. §To May 20, 1942. 


-Fomings and Price Range (MCO) 


Data revised to May 20, 1942 40 
Incorporated: 1934, Nevada. Offices: 153 PRICE RANGE 


North Virginia Street, Reno, Nev., and 15 42° [oh = ne. 
Exchange Place, Jersey City, N. J. Annual 1°} 
meeting: Second Thursday in May, at Reno. 0 


Number of stockholders May 18, 1942): PER GHARE $2 
Capitalization: Funded debt.......... .None DEFICIT PER SHARE MI 
Capital stock (no par)......... 1,375,145 shs 1935 "36 “37 "38 40 ‘41 1942 


Business: Formerly a holding company, status was changed 
in 1938 to that of an operating concern to engage in all 
phases of the oil and gas business. Broad charter powers 
make it possible to enter various other lines of activity. 

Management: Under direction of experienced oil operators. 

Financial Position: As of December 31, 1941, balance sheet 
still reflected holding company status: Cash, $550,033; invest- 
ments (common stocks of oil companies, including 1,209,743 
shares of Tidewater Associated, 574,557 shares of Skelly, and 
44,700 shares of Pacific Western), $16.4 million. Book value of 
capital stock, $12.43 per share. 

Dividend Record: Varying payments 1936 to date. 

Outlook: Despite entry into the field of oil production on 
its own account, company still derives by far the major por- 
tion of its income from its investments in other oil enter- 
prises. Its prospects thus depend primarily on the dividend 
policies of these companies. 

Comment: Stock is an indirect speculation on the earning 
power of Tidewater and Skelly. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.19 $0.09 $0.10 $0.1 0.48 $0.45 29%—16% 
$1.00 0.07 0.61 D0.37 1.31 25 34. —15 

. 1 0.15 0.37 0.36 1.04 1.00 17%—10% 
|. eee 0.18 0.16 0.11 0.42 0.87 0.65 14%— 8% 
| reese 0.21 6.1 0.33 0.32 1.01 0.25 11%— 7% 
|| RE 0.12 0.12 0.41 0.78 1.43 0.8: 15%— 9% 


*Based on number of shares outstanding at end of each period. +Not available. 
tIncluding non-recurring profit from sale of 250,000 shares of common stock of Tide 
Water Associated Oil Co. §To May 20, 1942. 


(For additional Factographs, please turn to page 28) 
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ROAD ‘MAKING GOOD” How Your Investments 


Can Keep in Step With 


April 29 issue) recently announced ‘The Wartime Economy 
their decision against taking an ap- 

eal from the approving order of the 
District Court. However, it is possible | Each new priority or rationing order, every change in the Govern- 
that the holders of Milwaukee & | ment’s plans for recapturing more and more of the national income 
Northern consolidated 472s will ap- | in order to meet the mounting costs of the war, affects one or more— 
peal. frequently all—of your investments, and emphasizes the necessity 


The owners of the 5s of 1975 are : : ; 
hopeful of obtaining changes in the of following a flexible program geared to the wartime economy. 


terms of the reorganization plan be-| The situation calls for calm, logical, expert appraisal of every 
cause of the enhanced earning power | factor in the situation; it is no time to act on guesswork, tips or 
of the mileage upon which they hold | punches. Your problem now is to rearrange your investments so 
liens. A reopening of the argument | 4144 your capital will be protected and your income strengthened 


on ization terms would cause : 
eke dae ew ae approved against the impact of heavier taxes and increased living costs. 


by the Interstate Commerce Commis- M 
sion and the U. S. District Court in These Questions Confront You Today 
1940 was sent back to the ICC by the 
Circuit Court of Appeals for more 
definite valuation of various segments 
of the property. This decision of the 


Here are two vital questions you must answer about every security you own: 


1.—Shall I hold it? Or, 
2.—Shall I sell it? 


appellate court was in turn appealed If the answer is to sell, you again are confronted with two questions: 

to the Supreme Court by institutional 1.—Shall I hold the cash for future reinvestment? Or, 

bondholders. There is as yet no indi- 2.—Shall I reinvest the funds at once? 

cation when the highest Court will If the reinvestment should be made at once, you have then another question: 

act, but it now appears probable that What shall I buy? 

the action will go over to the fall ees 

term. The initial survey of your holdings when you enroll as a client of 
Financial World Research Bureau answers these and other ques- 

WAR TRAFFIC tions. And once you are on the right path our continuing supervisory 


procedure is designed to anticipate the development of other situa- 
tions necessitating revision of your program or portfolio. 


Particularly in these difficult times you need the counsel of an 
organization that specializes in the analysis of investment and 
economic data and the study of the many factors that contribute 
to investment values. 


War conditions in the Pacific area 
have greatly enhanced the traffic vol- 
ume of the Milwaukee system and 
particularly of the western division or 
Pacific Coast extension. The ICC 
takes the position that temporary 


gains resulting from war factors For regular service the minimum fee is $125 a year. This applies 
should not be considered in the estab- to portfolios valued up to $50,000 ($25 additional for each $10,000 
lishment of reorganization terms, but above $50,000). There’s a lower-cost ($60 a year) modified super- 
the holders of junior issues may be visory service limited to portfolios valued at less than $15,000. 


expected to do everything possible to 
controvert this view. 

All of these considerations point to 
a long delay before the company is 
reorganized. This is a factor which scosscccceeccsoee CLIP AND MAIL 
will tend to hold in check any advanc- 
ing tendencies in the market for the 
old company’s bonds for some time. 
However, the indicated intrinsic 
values support current quotations 
around 49 for the general mortgage 
bonds, which might advance substan- 
tially in a strong rail market, or in- 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— “”” 


dependently upon evidence of prog- 
ress toward solving the problems 

interests among the several bond- 


holder groups. 
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Arkansas Natural Gas Corporation 


Carnation Company 


_ Earnings and Price Range (AKS) 


Data revised to May 20, 1942 
NEW YORK CURB EXCHANG: 


Incorporated: 1909, Delaware. Office: Shreve- 20 
port, Louisiana. Annual meeting: Third 15 
Thursday in October. Number of stockholders 10 


(December 31, 1939): Preferred, 2,148; class 5 sance__| 
A. 33.684; common, 5,793. [om] oo 
Capitalization: Subsidiary debt. ..$16,541,386 
Subsidiary preferred stock 


6% cum. ($10 par).......... 8,422 shs EARNED PER SHARE $1 
7tClass A common (no par)....3,522,271 shs 1936 
tCommon stock (no par)....... 4,080, 591 shs 


Callable at $10.60 per share. 7Class A common stock is similar in all respects 
to common stock, except that class A is non-voting. {Cities Service Company owns 
39.78% of preferred; 24.28% of Class A common; 74.93% of common. 


Business: Company, directly or through its subsidiaries, 
produces, transports and distributes natural gas at retail and 
wholesale through 3,400 miles of pipe line and distributing 
mains. Communities served are in Louisiana, Texas and 
Arkansas. Subsidiary produces and refines petroleum. 

Management: Controlled by Cities Service Company. 

Financial Position: Fair. Working capital December 31, 
1941, $6.1 million; cash, $5.1 million. Working capital ratio: 
1.7-to-1. Book value of combined common stocks, $3.78 a share. 

Dividend Record: Unimpressive. Preferred payments omit- 
ted 1932: resumed 1937. Arrears as of April 1, 1942, $1.85 a 
share. No dividends ever paid on either class of common. 

Outlook: Further moderate gains in operating earnings are 
in prospect over the medium term future, but new taxes 
will be an important factor and longer term outlook depends 
on the steps taken to comply with the Public Utility Act. 

Comment: All equities involve large risks. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
(N. Y. Curb) 
$0.07 $0.02 D$0.01 $0.06 0 3%— 
"0.20 0.10 0.07 0.15 0.52 3% 
0.14 0.08 0.05 0.12 0.39 12%— 2% 
70.11 0.03 0.14 2% 
0.04 2%— 1% 
0.22 2— 
t1 — % 


+Nine months. fTo May 20, 1942. 


Not available. 


Bellanca Aircraft Corporation 


Earnings and Price Range (BAC) 


NEW YORK CURB EXCHANG: 
Data revised to May 20, 1942 15 

10 
Incorporated: 1927, Delaware. Office: New 5 
Castle, Delaware. Annual meeting: First 0 
Wednesday in March. Number of  stock- $1 
holders: ahout 1,000. 0 
Capitalization: Funded debt........... None DEFICIT PER SHARE : 
Capital stock ($1 par)........... 229,650 shs 1934 '36 °39 ‘40 1941 


Business: One of the smaller manufacturers of aircraft for 
commercial, military and private use, powered with one to 
three motors. Production of military items now constitutes 
sole acitivity since manufacture of commercial aircraft was dis- 
continued in 1941 in order to concentrate on production for the 
armed forces. Plant is located on a 365-acre tract at New 
Castle, Del., and includes a modern flying field. 

Management: Headed by G. M. Bellanca, founder of company. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1941, $178,268; cash, $31,941. Working capital 
ratio: 0.8-to-1. Book value of capital stock, $1.49 per share. 

Dividend Record: Initial 50-cent dividend paid in 4-year 
4% notes in 1937; paid 40 cents cash in 1938; none since. 

Outlook: Intermediate term operating prospects are rea- 
sonably promising. Subject to a material improvement in 
trade position, however, long term prospects are not im- 
pressive. 

Comment: Shares represent a commitment in one of the 
more speculative equities in the group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF oGAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1942 

Dividends paid ....... None 70.5 0.40 None None None None 
Price Range (N. Y. Curb): 

6% 12 10% R54 5% 3% 

2 2 2% 4% 3 1% T2% 


*Earnings based ccs at end of each period. +Paid in 4% four-year 
19 


notes. May 20 


Data revised to May 20, 1942 
Incorporated: 1920, Delaware, as Carnation 
Milk Products Co., to succeed a company of 40 
similar name incorporated in Maine; present 30 
title adopted in November, 1929. Offices: 20 
700 Milwaukee Gas Light Bldg., Milwaukee, 10 
Wisc., and 1060 Stuart Bldg., Seattle, Wash. 
Annual meeting: Second Wednesday in March. 
Number of stockholders (April 1, 1940): 
Preferred, 625; common, 1,810. 
Capitalization: Funded None 

referred stock 5 
($100 par) ..... 29,359 shs 1934 °35 ‘36 °37 °39 ‘40 1941 
Common stock (no par).......... 609,591 shs 


Earnings and Price Range (CMK) 
50 [—NEW YORK CURB EXCHANGE 


PRICE RANGE 


EARNEO PER SHARE 


*“Callable at $105 to January 1, 1945. 

Business: Owns and operates 32 evaporated milk plants in 
the U. S. and Canada. Principal product is “Carnation” evap- 
orated milk, although powdered, malted, condensed and fresh 
milk and other dairy products are also handled. Other prod- 
ucts include cereals, feeds and dog food. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1941, $13.8 million; cash, $3.5 million; marketable securities, 
$1.1 million. Working capital ratio: 2.3-to-1. Book value of 
common, $31.42 per share. 

Dividend Record: Regular preferred payments. Common 
dividends in each year since 1921, except 1933. Present in- 
dicated annual rate, $1, plus extras. 

Outlook: Volume should continue to reflect long-term up- 
trend in the per capita consumption of products, particular- 
ly evaporated milk. Lease-lend purchases should be an ad- 
ditional supporting factor over an indefinite future period. 

Comment: Preferred is listed in Seattle and Toronto. Com- 
mon is a semi-speculative income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Jears ended Dec. 31: 1936 1937 1938 1939 1940 ge 1942 

*Earned per share...... $2.83 $2.65 $2.91 $3.83 $3.56 ns 

Dividends paid ........ 71.50 71.50 71.50 72.00 $2.00 00 $0.50 
Price Range (N. Y. 

36% 39 24% 39% 40% 44 42 

18% 19 17% 24% 27 35 $3514 


Lorry on capitalization at end of respective years. {Including extras. tTo May 
942. 


20 


Colt’s Patent Fire-Arms Mfg. Co. 


Earnings and Price Range (CPF) 


100 


Data revised to May 20, 1942 BO [PRICE RANGE 
Incorporated: 1855, Connecticut. Office: 17 a: 


Vandyke Ave., Hartford, Conn. Annual meet- 


om NEW YORK CURB EXCHANGE 


ing: Third Thursday in March. Number of 20 

stockholders (December 31, 1941): 4,100. 0 ne 
Capitalization: Funded debt........... None eee $8 
Capital stock ($25 par).......... 200,000 shs $4 


1934 ‘36 ‘37 ‘39 ‘40 1941 


Business: A leading U. S. maker of machine guns, re- 
volvers, automatic pistols, machine rifles and anti-aircraft 
cannons. Normally manufactures also electrical fuses and 
safety switches, brake linings, washing machines, divers metal 
parts, and moulded plastics. Royalties usually account for 
about 10% of net income. 

Management: Capable; long experienced in its specialized 
field. 

Financial Position: Strong. Working capital December 31, 
1941, $9.4 million; cash, $2.2 million; marketable securities, 
$2.6 million. Working capital ratio: 1.6-to-1. Book value of 
capital stock, $59.50. 

Dividend Record: Excellent. Payments each year since 
1890. Present indicated rate, $6 annually plus extras. 

Outlook: In keeping with character of business, operations 
will remain at capacity throughout the war emergency. Rela- 
tive importance of non-military items will shrink sharply; 
in peace years, these afford a good measure of diversifica- 
tion. 

Comment: Stock represents one of the better situations 
for speculating on armament trends. 

EARNINGS, DIVIDEND {RECORD AND PRICE RANGE OF CAPITAL $ STOCK: 


Years ended Dec. 31 1937 1938 

Earned per $4.13 $5.81 $5.72 $6. $9.53 $12. $0 

Dividends paid ........ *2.50 *4.00 *4.00 *4.50 *6.00 *8.50 +$1.50 
Price wae (N. Y. Curb): 

ra 73 74% 98 96% 88 82% +72% 

42 41 45 70 67 62% 758 


*Including extras. *To May 20, 1942. 


(For additional Factographs, please turn to page 30) 
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PHILIP MORRIS ISSUE 


hilip Morris & Co., Ltd., Inc., re- 

cently filed with the Securities & 
Exchange Commission a registration 
statement calling for the issuance of 
$6 million twenty-year, 3 per cent 
debentures due on May 1, 1962. The 
proposed maximum offering price 
(based on SEC filing fee) was 105. 

This is in addition to a previous 
registration, which was subsequently 
amended to cover the issuance of 
42,666 shares of 4% per cent cumu- 
lative preferred stock ($100 par). 

Net proceeds from the sale of these 
securities are expected to be applied 
to the reduction of bank loans, with 
the remainder going to increase gen- 
eral working capital. The principal 
underwriters are Lehman Brothers 
and Glore, Forgan & Company. 


JERSEY STANDARD 


Concluded from page 6 


the effect on earnings of the decline 
in civilian consumption of gasoline. 
Furthermore, this decline will be 
partly made up by sales to the armed 
forces. Standard Oil (New Jersey) 
is in a much better position to cope 
with gasoline rationing than are 
many other units, since it normally 
depends less heavily on this product 
and more extensively on fuel oil (for 
which there will continue to be a 
large demand) than does the trade 
as a whole. 

In addition, war materials such as 
100-octane gasoline, synthetic rubber 
and toluene may be expected to con- 
tribute importantly to earning power. 
It has recently been announced that 
operating costs of tankers requisi- 
tioned by or under charter to the War 
Shipping Administration will be met 
by this Government agency to the 
extent that they exceed basic charter 
rates in effect last January 20. The 
effect of higher taxes cannot be ac- 
curately gauged inasmuch, as the com- 
pany did not publish a breakdown of 
last year’s Federal tax bill as between 
normal and surtax levies and excess 
profits taxes, but the company’s sub- 
stantial invested capital and large al- 
lowable repletion charges offer con- 
siderable protection. Thus, it ap- 
pears likely that any decline below 
1941 earnings levels should be mod- 
erate. 
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How to Put Your House in 
Order—Financially 


Keep Your Personal Records as systematically as any business. Use a 
tried and tested loose-leaf personal record book with specially ruled 
forms for every purpose you are likely to need. 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you will like 
"MI-REFERENCE", looseleaf binder with ruled form (100 sheets, 5!/2x8!'/2 inches) 
for every purpose—$4.50, postpaid; or Junior DeLuxe leather edition, with 100 ruled 
sheets, for $6.50; or DeLuxe leather edition, 200 sheets, for $8.50. (If in doubt ask 
for sample ruled forms from "“MI-REFERENCE" and other Personal Record Books, 
free on request.) 


GET THIS HANDY BINDER FOR FINANCIAL WORLD 


Save your Financial Worlds for further reference. We can supply an attractive 
Loose-Leaf Binder to hold 26 issues of Financial World, for future reference, at $2.50; 
2 binders (to hold 52 issues) for $3.45, postpaid. When present small supply (less 
than 100 binders) is sold we don't expect to duplicate these prices during the next 
five years. 


PROFIT BY OUR GREAT READY-REFERENCE 


“BOOK OF 2,066 STOCK FACTOGRAPHS” 


March, 1942, Edition 


Here you can find out in a few minutes the essential information needed to 
evaluate a company's securities — its business, its management, its financial position, 
its working capital ratio, its 7-year record of earnings, dividends and price-range, 
its prospects for the future and nearly a score of other useful facts. ... Here, in the 
"10-Year Dividend Honor Roll,'' you can find the year by year record of the 234 
Common Stocks that paid a dividend EVERY year from 1932 to 1941. ... Here you 
learn about "Deciding the Value of a Stock.’ . . . Here, in "Industrial Classification 
of all NEW YORK STOCK EXCHANGE LISTINGS," you can see in which group 
a particular stock belongs. . . . Here, in "20 Questions To Be Answered BEFORE 
BUYING a Stock," you can find the answer to many investment headaches, because 
most people ask these questions AFTER buying a stock. . . . Here, in one compact, 
indexed volume, paper cover, you can have at your finger tips, reprints of ALL the 
Stock Factographs that have appeared in THE FINANCIAL WORLD from May 29, 
1940 to February 18, 1942, inclusive —a total of 2,066. 


ONE COPY $3.85 POSTPAID - - - - - TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


Your Copy Mailed the Same Day Your Order Reaches Us . 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 
New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range’’ or ‘‘10-Year Record of Earnings and Dividends’ of all N. Y. S. E. 
Common Stocks. Prico alone $1.00 cach. 


BARGAIN CLEARANCE SALE CONTINUES 


“WALL STREET VENTURES AND ADVENTURES THROUGH FORTY YEARS," by 
Richard D. Wyckoff. 313 pages. Absorbing and illuminating reminiscences of a keen 
observer and a shrewd trader in the Wall Street of a day that has passed. Was 


See April 29, May 13 and May 20 issues of Financial World for more Book Clearance 
Sale Bargains. 
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Davenport Hosiery Mills, Inc. 


Heyden Chemical Corporation 


Data revised to May 20, 1942 Earnings and Price Range (DVY) 


Incorporated: 1927, Delaware, as successor to ~4 NEW YORK CURB EXCHANG: 

business originally established in 1920. 5 

Office: Chattanooga, Tenn. Annual meeting: 1 

Second Tuesday in April. Number of stock- ° §'® PRICE RANGE 

holders (March 12, 1942): Preferred, 120; 5 

apitalization: Funded debt........... None 

*Preferred stock 7% cum. ——— $4 
5,748 shs $2 

Common stock (no par)........... 75,000 shs ae 0 


1934 "35 ‘36 ‘37 °38 “40 1941 


*Redeemable at $110 a share; convertible 
into 2% shares of common. 


Business: Manufactures women’s full-fashioned hosiery, 
marketed under the trade name of “Humming Bird” through 
about 5,000 retail dealers throughout the country. Products 
are nationally advertised; output is in the popular-priced class. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1941, $963,032; cash, $535,715. Working capital ratio: 
6.4-to-1. Book value of common, $22.25 a share. 

Dividend Record: Regular preferred payments since is- 
suance. Common payments at varying rates each year be- 
ginning 1929. 

Outlook: Elimination of silk and nylon as raw materials 
has created special problems for the duration, since produc- 
tion had to be changed over to rayon, cotton and mixed 
fibres. Concentration upon popular priced hosiery should 
assure continuance of a satisfactory volume of business de- 
spite keen competition in this field. 

Comment: The common usually sells at a rather high yield 
basis reflecting the fundamentally speculative character of 
the hosiery business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 

Earned per share....... $1.76 $2.46 $2.88 $2.72 $3.26 $5.31 cose 

Dividends paid ........ 1.25 1.25 1.50 1.50 1.75 2.25 *$0.25 
Price Range (N. Y. 

16% 15% 16% 18% 19 20 *14 

12 9 10 14% 16 13 “14 


*To May 20, 1942. 


Data revised to May 20, 1942 ropamnings and Price Range (HDN) 


Incorporated: 1925, New York, as a consoli- 
dation of Heyden Chemical Co. of America 
and Denhey Corp. Office: 50 Union Square, 
New York City. Annual meeting: Third 
Thursday in March. Number of stockholders 


PRICE RANGE 


(Mar. 3, 1942): Preferred, 332; common, 858. eo 
Capitalization: Funded debt........... None gt $6 
*Preferred stock 44% cum. gi $3 


1934 35 '36.°37 °39 ‘40 1941 


*Callable at $102 a share for sinking 
fund; otherwise at $105. 


Business: An important producer of pharmaceuticals and 
fine chemicals. Also serves industrial customers including 
manufacturers of plastics, dyes, food and confectionery, paints, 
varnishes and chemicals. 

Management: Chief executives associated with company 
and predecessor since early 1920s. 

Financial Position: Working capital December 31, 1941, $1.6 
million; cash, $1.9 million. Working capital ratio: 2.1-to-1. 
Book value of common, $35.79 per share. 

Dividend Record: Good. Regular preferred payments since 
1938. Common dividends uninterrupted since 1929. No fixed 
rate. 

Outlook: War requirements assure capacity operations for 
the duration. Especially important in this connection is com- 
pany’s production of formaldehyde and its compounds, used in 
plastics and munitions. 

Comment: The common offers representation in a well man- 
aged company in a growing industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 

*Earned per share...... $3.56 $3.94 $2.06 $5.99 $7.86 $9.04 ere 

Dividends paid ........ 72.25 72.50 1.50 72.00 73.00 3.00 $$1.50 
oo Range (N. Y. Curb): 

68400 55 7% 41% 68 92 99 §8815 

my beeesbebnneaenests 39 31 27 30 60 65 $6742 


*Based on capitalization outstanding at end of respective periods. Including extras. 


tPlus 5% stock dividend. §To May 20, 1942. 


Glen Alden Coal Company 


Raytheon Manufacturing Company 


Earnings and Price Range (GA) 
“4 NEW YORK CURB EXCHANGE 
Data revised to May 20, 1942 30 
Incorporated: 1866, Pennsylvania. Office: 
Scranton, Pa. Annual meeting: Second Tues- 0 = 
day in March. Number of stockholders $3 
(December 31, 1940): 6,113. EARNED PER SHARE $2 
ital stock (no par)......... ,750,4 4 

1934 ‘36 °37 “38 "39 ‘40 1941 


Data revised to May 20, 1942 ro eomings and Price Range (RTN) 
Incorporated: 1928, Delaware, acquiring the 8 NEW YORK CURB EXCHANGE __]- 
radio business of a Massachusetts company 6 
of similar name and the Q. R. S. Co. of 4 
Illinois. Office: 55 Chapel Street, Newton, 5 
Mass. Annual meeting: Third Thursday in 0 o 
July. Number of stockholders (July 31, Fiscal year ends May 31 
1939): 700. EARNED PER SHARE 
Capitalization: Funded debt......... *$6,000 
stock 6% non-cum. 198.958 oh | | $1 

Common stock ($0.50 par) ....... 244°116 shs 1096 1981 


Business: Largest U. S. anthracite producer, with annual 
capacity of 15 million tons. Reserves estimated at 400 million 
tons. Accounted for about 16% of the country’s output in 
1941. Properties located in Luzerne, Carbon and Schuylkill 
counties, Pa. Has an interest in Burns Bros., large New York 
City coal distributor; supplies 80% of latter’s anthracite re- 
quirements. 

Management: Has had better than average record despite 
serious problems besetting the industry. 

Financial Position: Strong. Working capital December 31, 
1941, $15.6 million; cash, $8.4 million; U. S. Government 
securities, $2.2 million. Working capital ratio: 3.9-to-1. Book 
value of capital stock, $51.75 per share. : 

Dividend Record: Fair. Payments initiated in 1922 and 
maintained thereafter except in 1932-33. 

Outlook: Strong trade position; (temporarily) the oil short- 
age, and low costs assure company of a better than average 
performance for its group; but long term decline in anthra- 
cite demand is a serious adverse factor. 

Comment: Stock is the best situated equity in an unpromis- 
ing group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Y ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 

ermal per share....... $1.59 $0.67 $0.23 $0.18 $1.66 $2.17 shen 

Dividends paid ........ 1.50 0.50 0.37% 0.25 1.25 1.70 *$0.30 
Price Range (N. Y. Curb): 

High ES 18% 15 7 10 3% 15% $£=%*12% 

13 5 4% 3% 5 8% *10% 


*To May 20, 1942. 


30 


*Real estate mortgage payable. {Callable at $5.50 a share. 


Business: Through subsidiaries, is engaged in the’ manu- 
facture and sale of radio tubes. Also receives royalties in 
connection with certain electrical-device patents. Company 
normally handles a large replacement business. Main plant, 
at Newton, Mass., is leased until 1945. 

Management: Has experienced difficulty in placing opera- 
tions on a profitable basis. 

Financial Position: Unimpressive. Working capital May 31, 
1941, $703,544; cash, $80,016. Working capital ratio: 2-to-1. 
Book value of common, $2.51 per share. 

Dividend Record: No preferred payments since 1933. Pres- 
ent common has never paid a dividend. 

Outlook: During normal times, company’s marginal posi- 
tion in the industry makes it difficult to capitalize effectively 
on favorable business trends. Since the radio industry has 
been converted entirely to military work, capacity operations 
are assured for duration of the emergency. 

Comment: Shares do not rank with the more strongly situ- 
ated equities in its field. 


EARNINGS RECORD AND OF COMMON: 


Years ended May es 1935 1936 1937 1939 1940 1941 1942 
Earned per share.. 15 D$0.49 $0.46 D$0.48 #D$0.72 $0.46 


Price (N.Y Ye : 
5% % % 4% 42% 


*Based on capitalization outstanding at end of respective periods. Excluding non- 
recurring profits of $5.12 per share in 1933, $1.66 per share in 1938 and 32¢ per 
share in 1940 fiscal years. tTo May 20, 1942. 
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BOND DRIVE 


Concluded from page 14 


average participation at the present 
time is about 45 per cent of the em- 


ployees. The average monthly sav- 
ing is about $7.50 per capita, repre- 
senting in the neighborhood of 4.8 
per cent of the pay of those partici- 
pating. In other words, if we con- 
sider all of the employees of all the 
participating firms, only a bit more 
than 2 per cent of the gross payroll 
is now being invested in War Savings 
Bonds. 

Considering the difficulties in- 
volved in the initial installation of 
payroll savings plans this is a good 
record. But we must go forward now 
on two fronts: First, the percentage 
of employees participating in payroll 
savings plans must be increased to 
at least 90 per cent of the total num- 
ber. Second, all participating em- 
ployees must be encouraged to in- 
crease their average monthly allot- 
ment to an average of nearly $20 per 
capita. 

A flat 10 per cent allotment of in- 
dividual wages and salaries by all 
employees will not accomplish this 
purpose. It does not take account of 
individual differences either as to in- 
come received or personal and family 
responsibilities. Some individuals 
will be able to set aside a good deal 
more than 10 per cent of their pay; 
others less. The overall result, how- 
ever, should equal 10 per cent of the 
gross payroll. 


ALLOY STEEL OUTPUT 


Q~" January 1, 1938, annual elec- 
tric furnace capacity in the 
United States was 1,491,000 net 
tons; on January 1, 1942, however, 
this figure had been boosted to 3,738,- 
000 net tons. The rise, says the 
American Iron & Steel Institute, was 
effected to provide special alloy steels 
for war needs. 


RAIL WORKERS UP 


AS of the middle of March, 1942, 
there were 1,190,416 employ- 
ees of Class I railroads of the United 
States. This is an increase of 13.16 
per cent as compared with the corre- 
sponding month a year ago. 


MAY 27, 1942 


CORPORATE EARNINGS REPORTS 


EARNED PER SHA 6 to aon 


PER SHARE 


3 Months to March 31 
942 


ON COMMON STOCK MMON STOCK i 1941 
Westinghouse Electric & Mfg..... 1.5 Ee rn 1.31 1.36 
3 Months to 30 0.48 0.31 
Montgomery Ward .......+...e0- 0.61 0.47 United Gas Improvement......... 0.16 0.24 
Bigelow-Sanford Carpet ......... 1.3 Universal-Cyclops Steel .......... 0.73 0.42 
13 Weeks to Aprit 4 3.47 3.89 
Columbia Broadcasting ........... 0.67 c0.73 West Electric. a6.00 al4.45 
12 Months March Went POWER. p4.08 p5.74 
American Type Founders......... et 0:53 Western Union ‘Telegraph........ 
Hammond Instrument ............ 0.90 0.84 39 weeks’ Maren 28 
oer p30.69 p21.17 Monogram Pictures .............. D0. 47 
McIntyre Poreupine Mines........ $4.79 13 Weeks to March 
Pacific Gas & Electric........... 2.5 Twentieth Century-Fox .......... 0.29 
6 Monts mares 31 12 to January 31 
Brewing Corp. of America........ 1.38 Berland Shoe Stores.............. 73 
0.35 Bloomingdale Bros. 1:90 1. 74 
0.72 Horder’s, Ine. 1.91 1.74 
3 Monts fe March 31 Lincoln Stores ...... 3.25 2.49 
Abbott Laboratories ............. 0.73 South Coast Company............ 1.2 “o 
American Barge Lines........... oa 0.57 U. S. Radiator.................. 0.13 61 
American Encaustic Tiling........ 0.04 0.04 12 Months to December od 
American Hawaiian S/S.......... 0.78 1.37 1941 1940 
American Home Products... 1.38 1.53 0.23 0.14 
American Seating ........ 0.47 0.74 7.83 8.37 
Anaconda Copper Mining §1.15 §1.34 American Hair Felt.............. 2.48 1.04 
Associates Investment ........... 1.23 1.21 American Hard Rubber.......... 4.02 4.11 
Atlantic Gulf & West Indies S/S D0.57 9.47 American Hardware ............. 2.39 2.12 
Briggs Manufacturing .. 0.47 0.93 0.34 0.19 
Bush Terminal ......... 2.88 0.02 1.57 1.62 
Columbia Gas & Electric 0.08 0.31 DO.18 DO.18 
Columbian Carbon ........... 1.57 2.03 1.08 0.93 
Consolidated Film Industries D0.09 D0.05 Coleman Lamp Stove............. 6.73 6.12 
Creameries of America 0.27 0.22 ee a 0.21 0.04 
Community Public Service........ 0.35 0.44 Consolidated Electric & Gas....... D6.65 D7.17 
Federal Mining & Smelting...... §1.35 §1.26 1.35 1.57 
General Motors 0.44 1.44 pl2.63 pl4.835 
Great Northern Paper............ 0.43 0.68 | Dayton Power & Light........... p26.73 = p33.74 
0.19 0.30 Dominion Gas & Electric.......... 0.36 0.76 
Hudson Motor Car............... 0.13 0.01 Electric Household Utilities...... 1.81 0.64 
Indianapolis Power & Light...... 0.38 0.77 Evans Wallower Zinc............. 0.46 0.59 
International Nickel ............. 0.52 0.60 | Haskelite Mfg. ..............5-. 1.54 2.56 
International Paper ............. 0.72 1.31 Hearst Cons. Publications........ al.45 al.12 
International Products ........... 0.37 0.27 | Horn (A. ee 1.76 0.40 
Mid-Continent Petroleum ......... 0.90 0.28 | Humble Oil & Refining.......... 3.93 3.13 
Middle West Corp................ 0.24 0.21 | Intl Tel. & Tel..........-...-., D0.03 0.004 
National Container .............. 0.89 0.68 Katz Drug Co0.........--.2seeeees 0.75 0.48 
$1.04 §1.27 | Memphis Natural Gas............ 0.50 0.69 
North American Refractories...... b0.07 b0.89 | Missouri Public Service.......... 1.13 0.81 
0.40 0.22 National Power & Light......... 1.03 1.32 
Pacific Coast Co................. 0.41 0.05 National Pumps 0.20 0.06 
Panhandle Producing & Refining... 0.04 0.02 | New England Power............. p23.09 p24.16 
Park Utah Cons. Mines.......... $0.03 coe New England Power Assn........ D0.12 0.29 « 
013 0.18 | Waltham Watch ................. b4.00 b0.29 
Pe- Pay- Hldrs. of Pay- Hldrs. of 
a Company Rate riod able Record Company = riod able Record 
20e Q June 1 May 20 Powdrell & Alexander........ Q June 15 June 1 
a. 2 2 ee. 20c .. June 26 Juneld Procter & Gamble Co. 5% pf. ai 25 Q June 15 May 25 
Am. Sumatra Tobacco ...... 25e Q June 15 June 1 Republic Steel 6% pf....... $1.50 Q July 2 June 9 
Associates Invest. 50c Q June 30 June 12 OF S June 1 May 18 
Q June 15 May 29 25e Q June 15 May 29 
Borne-Scrymser Co. .......... $2... June 15 May 29 Comm. Ch. 35e .. June 15 May 25 
Brazilian Traction L. & P...40c July 18 May 30 Shattuck (F. G.) Co......... 10¢ Q June 22 June 2 
Brewing Co. of 50¢ June 10 May 25 Stand. Of) 374%ee Q June 15 May 29 
Briggs & Stretton .... Q June 15 June 1 50¢e June 30 June 16 
Illinois Tt. 4% % 5e .. June 15 May 25 
on are $1.12% Q July 1 June 20 Sutherland Paper .........<.. Oc .. June 15 May 29 
et. Ohio Steel tog 3 are 25¢ .. June 1 May 23 20th Cent.-Fox Film pf..... 37%e Q June 30 June 15 
Chesapeake & Ohio Ry....... 75iec Q July 1 June United Aircraft Pr. .......:.. 25e .. June 15 May 27 
Chicago Flexible Shaft........ $1 .. June 30 June 20 50e July 1 June 15 
Chicago Rivet .. Mach..... 12%c .. June 15 May 25 West Va. Pulp & Paper...... 25c .. July 1 June 15 
30¢ June 30 June 15 Weyenburg Shoe ........... 37%e .. June 15 June 
Columbia Willson Products ............ Q@ June 10 May 29 
Continental Steel . -25¢ July June 15 on 
Copperweld Steel .. ...20ec .. June 10 June Accumulated 
5% pf. Q Arden Farms Co. $3 pf...... 75e .. June 1 May 20 
une une Brown Fence & pf. A. .80c June 10 May 26 
Du Pont (E. J $4.50 pf.$1. ing Q July 25 July 10 Cons. Film Ind. $2 pf......... 25e .. July 1 June 10 
CS Fare $1. Q July June 5 Derby Oil & Ref. $4 pf........ $2... July 1 June 15 
Edison Bros. = Weadeeseecws a0e .. June 12 May 29 Empire Power Corp. $2.25....50e .. June 10 June 1 
50c .. June 10 May 27 Kings Co. Let. Co. 7% pf.. %e July 1 June 15 
Elec. Controller & Mfg........ Tie .. July June 20 75e .. July 1 June 15 
Elec. Storage Battery......... 50e Q June 30 June OT Serer 62%e .. July 1 June 15 
Fanny Farmer Candy........ 387%e Q July June 15 MacKinnon Steel 7% pf..... $1.25 .. June 15 May 30 
Federal Mining & Smelt....... $1 .. June 19 May 29 Penna.-Dixie Cement $7 pf....50¢ .. Jume 15° May 29 
n ne So. Colo. Power 1 une 15 May 2 
Gaylord Container ......... 12%e Q June 15 May 29 
Gen. Baking Ye .. Aug. 1 July 18 Extra 
. Northern Paper .......... une ay im. Mach........... 50e .. June 1 May 20 
Gt. Northern Railway pf....... $1 .. June 22 May 26 Am. Sumatra Tobacco........50e .. June 15 June 1 
Hammermill Paper ........-- Se .. June 20 June Gaylord Container .......... 12%e June 15 May 29 
25¢ .. June 19 May 19 Kennecott Copper ............. 25 June 30 May 29 
Humble Oil & Ref.......... 387% July 1 June 
Imperial Oil, | lad s June May Reduced 
n gar Machinery........ .. June une e 
Int’l Petroleum, Ltd......... 50e S June May 19 Can Co........... “e 25 
Interstate Dept. Strs........... 25c .. July 15 June 23 Por ae ~ $1 13 25 
Interstate Hosiery Mills...... 25e .. June 15 June So Mf 15 1 
Kennecott Copper ............ Se .. June 30 May 29 | Corp. June 15 May 29 
Keystone Steel & Wire....... 85c .. June 15 May 29 | Middle West Corp. .......... 
> National Biscuit ............. 0c July 15 June 12 
Kingston Products ...... ..5ec .. June 15 June 1 XN Eng. T. & T $1.50 J 30 J 10 
Kleinert (I. B.) Rubber .. June 13 June 1 | 6 
.. June 12 May 29 eoples Drug Stores.......... 5c .. July une 
Leslie Salt Co 50c June 15 May 23 Pitts. & Lake Erie R. R..... $2... June 15 May 22 
Public Service (N. J.)........ 20c .. June 30 June 1 
Louisville Gas & Elec. A....37%c Q June 25 May 29 | ay, Diedaet or J in J 4 
Magma Copper ......... ...50e .. June 15 May 29 | 1 
Nat'l Steel Car.............. Soe Q July 15 June 80 | 
Pacific Mills .......... “12..50e .. June 15 June 1 | No. American Co...............- July 1 June 5 
Parker-Wolverine ............ 25¢ .. June 20 June 5 — 
Q July June 10 share Detroit Edison on each 50 shares No. 
Pitts. Plate Glass............. 75c .. July 1 June 10 Am. Co. 
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Weekly Trade Indicators 


Miscellaneous 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars).... 
#Wholesale Commodity Price 

*7Crude Oil Output (bbls.).... 
+Motor Fuel Stocks (bbls.).... 
7Gas & Fuel Oil Stocks (bbls.). 


{Bank Clearings, New York City 
Bank Clearings, Outside N.Y.C. 
7*Bitum. Coal Output (tons).... 
F. W. Index of Ind’l Production 


*Daily average. 


7000 omitted. 
theybeginning of the following week. 


Week Ended 


May 16 May 9 May 17 
1 1941 
3,357 x3,365 3,011 
99.2 99.6 99 
839,052 839,253 860,802 
103.3 103.5 88.2 
3,484 3,544 3,785 
99,134 100,650 94,286 
109,032 110,102 125,677 
May 9? May 2 May 10 
$3,466 $3,886 $2,901 
3,787 4,024 3,032 
1,894 x1,877 1,532 
173.4 172.9 148.9 
tWard’s Reports. §As of 


{000,000 omitted. 


#Journal of Commerce. xRevised. 


Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic (per Ib.).. 
Hides, Light Native (per Ib.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Md. Cont. (per bbl.) 
Haw (per tb.) 


Federal Reserve Reports 


Member Banks, 101 Cities 

Total Commercial Loans....... 
Total Brokers’ Loans ......... 
Other Loans for Securities.... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time DepSdsits ........... 
Reserve System 

Reserve Credit Outstanding.... 
Total Money in Circulation .... 


Monthly 
MAY 
Indicators 
Gert Debdt...... *$73,4385 °$54,040 
tRailroad Equipment Orders: 
(New & Rebuilding) 
Locomotives ........ 985 438 
Freight Cars ....... 59,328 56.502 
tVegetable Packing (cases) : 
Canned Corn en Hand “5 *2.3 
Canned Peas on Hand *0.8 *3.0 
tFairchild Retail Price 
Composite Index .... 113.4 95.5 
Indexes: 
112.6 88.8 
105.6 89.5 
Women’s wear 113.2 93.9 
Infants’ wear ...... 108.6 97.6 
Home furnishings .. 115.8 97.7 
tFisher’s Wholesale 
Price Index: 
All commodities 106.5 89.9 
Raw materials ...... 101.6 80.9 
Finished goods ...... 110.0 93.7 
Farm products........ 12.6 73.6 
111.9 90.0 
Hides and leather... 155.8 142.6 
Fuel and lighting.... 82.4 72.9 
107.9 91.2 
Metal products ...... 112.8 112.2 
Building materials .. 115.0 96.2 
106.0 89.0 
tValue of Securities 
All Stocks ......... *31,449 *37.710 
tAverage Price (N.Y.S.E.): 
All Listed Stocks... 21.41 23.7 
tBroker’s Loan (N.Y.S.E.): 
*$335 *$382 
Ratio to Value...... 107% 101% 


yAdvertising Lineage: 
Monthly Magazines... 644,782 843,816 
Women’s Magazines... 629,721 710,418 
Canadian Magazines.. 213,502 254.393 
Farm Magazines.... 296,073 327.326 


*Million. 
100. 


May 19 May 12° May 20 
$34.00 $34.00 $34.00 
20.00 20.00 20.00 
0.12 0.12 0.12 
0.0650 0.0650 0.0585 
0.08% 0.08% 0.07% 
0.15% 0.15% 0.16 
0.1060 0.1060 0.090 
1.11 1.11 0.96 
1.36% 1.39% 
1.00% 1.02% 0.89% 
0.0374 0.0374 0.0340 
May 13 May 6 May 14 
(000,000 omitted) 
$11,001 x$11,008 $9,953 
6,669 6,649 5,604 
433 456 445 
39 393 443 
16,576 16,471 14,089 
3,645 3,656 3,700 
25,241 24,854 23,846 
5,116 5,127 5,435 
316 336 318 
2,612 2,572 2,239 
11,861 11,845 9,155 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 


Weekly Car Loadings 


Eastern District 

Chesapeake & Ohio ....... 
Delaware & Hudson ........... 
Delaware, Lackaw’na & West’rn 
Norfolk & Western ........... 
New York, N. Haven & Hartford 

New York, Chicago & St. Louis 
Western Maryland ............ 


Southern District 

Atiantic Dame 
Louisville & Nashville ........ 
Seaboard Air Line ......... tare 


Northwest District 

Chicago & Great Western..... 
Chic., Milwaukee, St. Paul & Pac. 
Chicago & North Western 


Central West District 

Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy. 
Chicago, Rock Island & Pacific. 
Chicago & Eastern Illinois..... 
Denver & Rio Grande Western. 
Southern Pacific System ...... 


Southwestern District 

Kansas City Southern ......... 
Missouri-Kansas-Texas ....... 
St. Louis-San Francisco ...... 
St. Louis-Southwestern ....... 


Week Ended 


May 9 May 2 May 10 
1 1941 

76,022 77,930 69,134 
43,373 42,577 39,743 
19,284 20,282 16,281 
17,160 18,558 17,544 
31,447 32,056 29,342 
30,084 30,882 29,136 
30,624 32,085 28,229 
102,165 104,239 98,718 
22,536 22,736 18,245 
151,984 154,130 137,769 
11,458 11,482 13,045 
17,655 17,854 16,042 
17,426 17,788 13,131 
22,281 21,973 18,220 
42,884 44,931 35,532 
37,158 37,470 30,308 
19,689 19,574 16,259 
48,600 49,824 42,667 
5,387 5,906 5,751 
28,83: 29,551 30,258 
40,863 43,583 42,066 
28,017 26,552 28,380 
15,229 15,007 14,099 
30,954 32,034 28,485 
24,93 25,289 25,544 
21,206 22,734 22,106 
5,263 5,584 5,331 
7,762 7,567 6,250 
10,860 53,381 7,914 
24,912 27,018 25,067 
5,740 5,645 3,991 
7,714 6,855 4,328 
8,641 9,576 7,004 
32,921 31,833 24,511 
15,866 15,482 12,193 
8,830 8,261 5,205 
10,860 10,521 7,914 


Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 


indication of earnings for the current month. 


(Compiled from 


Association of American Railroads figures.’ 


Monthly 


PRIL 
Indicators 1942 1941 


A 


200 | tAdvertising Lineage: 
National Weeklies... 865.620 1,031,782 
190}—-Monthly figures are those of the arm, Papers... 414.067 503.958 
oe rade Paper AD (pages): 
1g0|__ Federal Reserve Board Index; Industrial Magazines. 9.580 8.501 
weekly extensions are based on Commercial Paper.... 1,345 
“lass Magazines..... 643 2 
170} computations by The Financial 
World. Mutual System ...... $904,845 $480,284 
160 ’, S. Refined Copper 
Movement (lbs.): 
Consumption ........ 106,701 
Stocks on Hand .... 83,789 
140 U. 8S. Refined Lead 
Movement (tons): 
130 Shipments ......... 54,276 54,037 
Stocks on Hand...... 31,374 46,604 
120 U. S. Slab Zine 
Movement (tons) : 
Production 77,034 68.543 
110 Shipments ......... 63,819 65.035 
Anthracite Coal Shipments: 
100 Nine Railroads (tons) *4.6 *2.7 
U.S. Steel Shipments: 
Finished Steel 
90 1.7 718 
Business Failures (D. & B.) 7 
80 Laced Total Liabilities .... *$9,282 *$13,827 
Total number ...... 938 1,149 
10 New Corporate 
tFood in Storage: 
Butter *44.9 *8.9 
Cheese (lbs.) ...... *188.3 *109.9 
50 Eggs (cases) ....... *4.7 *2.8 
Lard and Fats (lbs.). *182.6 *318.7 
»oultry BP *139.5 
1932°33 °34 35 '36 ‘37 ‘38 '39'40'41,.) F J Fruits (Ibs.) *120.1 *99.4 
1942 Vegetable (Ibs.) .... *61.7 *55.5 


+Publishers’ Information Bureau’s National Advertising Records. 


tAt the first of the month. 


§January 3, 1931= 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


— Vol. of Sales 
Utilities ete 


1942 RR.’ s 


14.. 97.13 24.07 11.66 
. 97.98 24.09 11.80 
16.. 98.63 24.19 11.80 
Les 98.65 24.25 11.88 
97.96 24.17 11.77 
20.. 98.13 23.88 11.64 


N.Y.S.E. Issues 
Shares Traded 


32.75 278,857 602 168 
32.99 257,120 558 234 
33.17 122,130 409 
33.21 216,620 541 
33.00 376,780 601 
32.92 405,460 642 


CHARACTER OF TRADING———— 


Average Value of 
40 Sales 
Bonds N.Y.S.E. 1942 


$6,322,600 


| 
: 
| 
ms No.of No.of Total Un- New New 
: Advanc’s Decl. ch’ng’d Highs Lows 
a 
164 160 2 36 90.04 6,917,000 
87 134 6 17 90.11 2,720,900 . 16 
a 150 174 11 26 90.21 5,147,300 18 
; 229 165 11 44 90.12 6,453,100 - 19 
€ 311 176 10 79 89.65 7,006,500 .-20 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 32 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Earnings ...... D$1 52. 60. 44 D$0.53 D$0.12 D$0.78 D$1.10 D$1.24 D$0.93 D$2.87. D$1.00 $2.34 
Dividend ...... 0 0.10 None None None None None None None None 0.02 None 
Fepublic Steel ............ 25% 13% 23 25% 20% 29% 47% 25% 28% 22% 
ee a 4% 1% 4 10% 9 16% 12% 11% 12% cma 14% 
Earnings D$6.45 D$7.58 D$3.83 D$3.43 $0.49 $1.74 $1.19 D$1.86 $1.46 we 30 D$1.50 $3.87 
Dividend None None None None None None None None None 0.40 0.04 2.00 
Earnings ...... D$9.05 D$9.41 D$2.52 D$1.27 $2.46 $1.32 D$2.20 D$6.72 $0.20 $2.52 D$2.96 2.64 
Dividend ...... None None one None None None None None None None None one 
Low 2 a 
Earnings ...... $1.59 $0.87 $1.88 $1.68 $1.26 , $1.98 $1.21 , $0.29 $1.22 $2.10 $1.41 $2.53 
Dividend ...... 1.40 1.00 0.80 1.00 1.00 2.00 1.00 0.15 None 0.30 0.87 None 
(No Par, New)........... 18% 12% 15% 13% wey 
Earnings ...... D$0.66 D$0.65 $0.16 $0.52, $1.36 $2.11 $0.76 D$1.50 $0.92 *t$1.76 $0.48 
Dividend ...... None None None 0.10 0.40 1.00 0.75 None None None 0.23 0.25 
Reynolds Tobacco ‘“B’”’ 54% 40% 54% 58% 60% 58 46% 45 44 34% 
32% 26% 26} 39% 43% 50 35 30% 224 
Earnings .. $3.64 $3. 37° 7$1.62 $2.15 $2.39 $2.93 $2.82 $2.37 $2.56 $2.55 $2.64 $2.32 
Dividend 3.00 3.00 3.00 3.00 3.00 3.00 3.00 2.90 2.30 2.25 2.85 2.10 
8% bid 4 5 6% 5% 7% 
Earnings ...... --—- Formed November, 1936 $0.35 $0.51 $0.65 $0.95 $0.61 $1.08 
Dividend ...... wala 0.25 0.50 0.50 0.50 0.44 0.62% 
12 1634 13% 20% 35 31% 13% 9% 7u 9% 
%4 4 6% 54 5% 19% 7} 6% 4% 6 
Earnings D$3.13 D$1.51 D$3.29 $0.81 $1.52 $0.69 D$1.81 D$0.23 $0.41 $D0.62 $1.73 
Dividend None None None None 0.75 1.00 None None None 0.38 1.00 
(After 200% Stk. Div.)...High........... 19% 2034 174% 12 5% 
Earnings ...... Not sD$0.03 32 “#fS0. 28 29 #f$1.04 Lf$0.86 $0.55 £$0.80 
Dividend ...... Available None None Non 0.25 0.37 ' > 0.74 0.63 0.3 0.2 
Ruberoid Company ........ 42 38 35% 4544 102 119 
Earnings ...... $1. 23 "DS0. 55 $0.37 $1.05 $1.27 $2.04 $1.89 $1.30 $1.53 2.02 $1.22 $3.93 
Dividend ...... 1.33 .67 0.33 0.42 0.83 1.33 2.00 0.60 1.10 1.30 0.99 £73 
Earnings ...... —- _—_Not Available — $0.03 0.43 $1.28 $0.54 
Dividend ...... ee one one one one None 5 0.60 0.12 0.60 
Safeway Stores ............ eer 69% 59 V, 62% 57 46 49% 46 2934 51% 53 47 
ree 3 30 28 38% 31 27 18 12 27% 34 ‘ 35 
Earnings ...... $6.17 $4.04 $3.76 3.61 $3.07 4.03 $2.62 $4.02 $6.61 $4.76 $4.27 $4.79 
Dividend ...... 5.00 5.00 3.00 3.00 ie 2.00 1.50 2.00 2.50 3.50 3.03 3.50 
4 4 2 2 2 27 
Earnings ...... $$0.24 D$0.66 §$0.06 §$0.34 §$0.40 §$1.53 86 §$0.84 §$2.99 §$3.03 $1.27 §$2.73 
Dividend ...... 1.2$ 0.15 None 0.30 0.40 1.00 2.50 1.00 2.00 aao 1.09 2.00 
St. L.-San Francisco Ry...High........... 65% 4% 1% 76 
1/32 
Earnings ...... ore D$19.93 D$20.19 77 17 D$16.31 D$16.63 D$22.13 D$17.97 ‘DSIS. 61 14 D$7.05 
Dividend ...... None None None None None None None None None 0.20 None 
s 4 134 2 1} 
D$7.49 D$25. 99 D$14.73 D$12. 43 D$8.44 D$6.07 _D$11.28 D$11. 18. 53 D$7.24 D$12.24 $20.23” 
Dividend ...... None None None None None None None None None None None None 
73% 12 12% 13% 17% 19% 23 43 ‘ 23 
caches 1% 2% 5 6 11 11 1034 17 A 12% 
Earnings ...... 86 D$0.54°  D$0.37° $0.02" $0.14 $0.36 $0.68 $0.09 $0.52 $1.53 $0.16 $5.11 
Dividend ...... 0.31 None None None None 0.25 0.37% 0.06% 0.31 1.00 0.23 3.31% 
Schenley Distillers ........ 47 58% 17% 14% 17% 
2 2 0 7% 
Earnings ...... Formed ‘July, 1933 $3. 35 $6.64 $7.65 $7.05 y $5.04 $2.45 4 $2.52 *h$2. 74° $4.27 h$s.207 
Dividend ...... . None None None 5.45 3.00 0.50 None None 0.9 1.00 
s 5 2 447 
(After 50% Stk. Div.)....High........... 88 84% 
(After 100% Stk, 45% 49 3914 
Earnings ...... $1.65 $1.30 $1.34 $1.51 $1.59 $1.67 $2.30 $2.31" $2.66" $2.22 $1.85 $2.82 
Dividend ...... 0.40 0.47 0.57 0.62 0.67 1.08 1.55 1.80 1.85 1.85 1.09 1.95 


f—12 mos. ended June 30. h—12 mos. ended Aug. 31. 
end/or depletion. * Change in fiscal year. 


‘. J. O'BRIEN, 


‘EW YORK, 


i—12 mos. ended Sept. 30. s—10 mos. to June 30. 
+ Not including non-recurring profit on investment. 


t—9 mos. to Sept. 30. 


§ Before reciation 
# Ratio $4.86 to the pound. D—Deficit. aie 
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RODEO OR RANGE- 


TOP-HANDS AGREE: “THERE'S 
NOTHING LIKE A 


GRAND CHAMPION ALL-’ROUND 
COWBOY FRITZ TRUAN also has a 
Saddle Bronc title to his credit. 
Wherever the riding is the rough- 
est... you'll find Fritz in action 
(right) or enjoying a Camel as 
above. “Camels are extra mild,” 
says Fritz. “I’ve smoked ’em for 10 
years.” Yes, Fritz, Camels are milder. “AFTER A REAL TOUGH RIDE, 
There’s less nicotine in the smoke. believe me, nothing hits the 
spot like a Camel,” says Steer-Riding 
Champion Gene Rambo (below).“That 
full, rich flavor is great—and no matter 
how much I smoke, Camels always taste 
swell. What’s more, the extra smoking 
in Camels is mighty welcome economy.” 


“LESS NICOTINE in the smoke 
makes good horse sense to me,” 
explains Bareback Bronc ace 
Hank Mills (above). “Camels 
have the mildness that counts. 
They’ve got the flavor, too.” 
Everywhere you go, it’s the same 
—for extra mildness, coolness, 
and flavor, there's nothing like 
a Camel—America’s favorite. 


BY BURNING 25% 
SLOWER than the aver- 
age of the 4 other largest- 
selling brands tested — 
slower than any of them 
—Camels also give you 
a smoking plus equal, 
on the average, to 


_5 EXTRA 
SMOKES 
PER PACK! 


R. J, Reynolds Tobacco Company 
Winston-Salem, North Carolina 


The smoke of slower-burning Camels contains 


28% LESS NICOTINE 


than the average of the 4 other largest-selling 
cigarettes tested—less than any of them—according to 
independent scientific tests of the smoke itself! 
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